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PRXQW�MRXUQDOLVWLF�DQG�HGXFDWLRQDO�SURJUDPV�LQ�WKH�SXEOLF�LQWHUHVW�

7KH�%LGHQ�DGPLQLVWUDWLRQ�LV�ÀQDOL]LQJ�D�UXOH�WR�ORRVHQ�VDIHJXDUGV�XQGHU�WKH�(PSOR\HH�5HWLUHPHQW�,QFRPH�
6HFXULW\�$FW�RI�������´(5,6$µ��WKDW�VHUYH�WR�SURWHFW�SULYDWH�UHWLUHPHQW�VDYLQJV��7KH�LQWHQW�EHKLQG�WKH�QHZ�
rule��´3UXGHQFH�DQG�/R\DOW\�LQ�6HOHFWLQJ�3ODQ�,QYHVWPHQWV�DQG�([HUFLVLQJ�6KDUHKROGHU�5LJKWV�µ�LV�WR�HPEHG�
(6*�LQYHVWLQJ�LQ�UHWLUHPHQW�SODQV��WR�SXVK�UHWLUHPHQW�VDYLQJV�LQWR�VHFWRUV�GHHPHG�FOLPDWH�IULHQGO\��DQG�
GLYHUW�FDSLWDO�IURP�SROLWLFDOO\�GLVIDYRUHG�VHFWRUV��,Q�VKRUW��LI�WKH�SURSRVHG�UXOH�JRHV�IRUZDUG��WKH�UHWLUHPHQW�
VDYLQJV�VSRQVRUHG�E\�SULYDWH�HPSOR\HUV�RI�$PHULFDQ�ZRUNHUV�ZLOO�QR�ORQJHU�EH�IXOO\�SURWHFWHG�E\�(5,6$·V�
UXOH�WKDW�UHWLUHPHQW�VDYLQJV�EH�LQYHVWHG�IRU�WKH�H[FOXVLYH�SXUSRVH�RI�SURYLGLQJ�UHWLUHPHQW�LQFRPH�* Rather, 
WKH�SURSRVHG�UXOH�VHHNV�WR��DQG�ZRXOG�RSHUDWH�WR��UHGLUHFW�WKH�FDSLWDO�ÁRZ�SURYLGHG�E\�UHWLUHPHQW�VDYLQJV�
WR�VWDUYH�SROLWLFDOO\�GLVIDYRUHG�VHFWRUV�RI�FDSLWDO�DQG�WR�VXSSRUW�SROLWLFDO�REMHFWLYHV�
2Q�0D\�����������3UHVLGHQW�%LGHQ�VLJQHG�DQ�([HFXWLYH�2UGHU�RQ�&OLPDWH�5HODWHG�)LQDQFLDO�5LVN��ZKLFK�
VHWV�RXW�DPELWLRXV�SROLF\�JRDOV�WR�DFKLHYH�D�QHW�]HUR�HPLVVLRQV�HFRQRP\�E\�������WR�FUHDWH�ZHOO�SD\LQJ�
MREV��DQG�WR�DGGUHVV�GLVSDUDWH�LPSDFWV�RQ�GLVDGYDQWDJHG�FRPPXQLWLHV�DQG�FRPPXQLWLHV�RI�FRORU��7KH�H[�
HFXWLYH�RUGHU�GLUHFWHG�VHQLRU�:KLWH�+RXVH�DGYLVHUV�WR�GHYHORS�D�VWUDWHJ\�IRU�ÀQDQFLQJ�WKH�DFKLHYHPHQW�RI�
WKHVH�JRDOV��LQFOXGLQJ�WKH�UROH�WKDW�SULYDWH�LQYHVWPHQWV�FRXOG�SOD\�LQ�UHDFKLQJ�WKHP�
7KHUH�KDV�ORQJ�EHHQ�WHQVLRQ�EHWZHHQ�HPSOR\LQJ�SULYDWH�UHWLUHPHQW�VDYLQJV�WR�SURYLGH�IRU�UHWLUHPHQW�DQG�
HPSOR\LQJ�SULYDWH�UHWLUHPHQW�VDYLQJV�WR�ÀQDQFH�SROLWLFDO�JRDOV��$V�D�UHVXOW��&RQJUHVV�FKDUJHG�WKH�8�6��'H�
SDUWPHQW�RI�/DERU��'2/���XQGHU�(5,6$��ZLWK�SURWHFWLQJ�SULYDWH�UHWLUHPHQW�VDYLQJV�IURP�MXVW�VXFK�D�GDQJHU��
8QGHU�(5,6$��UHWLUHPHQW�VDYLQJV�PXVW�EH�LQYHVWHG�for the exclusive purpose RI�SURYLGLQJ�UHWLUHPHQW�EHQ�
HÀWV��,QGHHG��WKH�0D\������FOLPDWH�ÀQDQFLDO�ULVN�H[HFXWLYH�RUGHU�LOOXVWUDWHV�WKH�YHU\�GDQJHU�WKDW�(5,6$·V�
H[FOXVLYH�SXUSRVH�UXOH�VHUYHV�WR�SURWHFW�DJDLQVW��7R�DFKLHYH�WKH�SROLFLHV�VHW�IRUWK�LQ�KLV�RUGHU��%LGHQ�GLUHFWV�
'2/��the very agency charged with protecting against such dangers�**�WR�´VXVSHQG��UHYLVH�RU�UHVFLQGµ�WZR�
7UXPS�HUD�UXOHV�WKDW�XSKHOG�WKH�LQWHJULW\�RI�(5,6$·V�H[FOXVLYH�SXUSRVH�UXOH�
/HJDO�GHEDWH�RQ�RYHUUHDFK�E\�WKH�DGPLQLVWUDWLYH�VWDWH�IRFXVHV�RQ�ZKHWKHU�DJHQFLHV�RYHUVWHS�WKH�DXWKRU�
LW\�JUDQWHG�WKHP�E\�&RQJUHVV��&DQ�(3$�UHJXODWH�JUHHQKRXVH�JDV�HPLVVLRQV"�,Q�������WKH�6XSUHPH�&RXUW�
GHFLGHG�WKDW�JUHHQKRXVH�JDVHV�ÀW�ZHOO�ZLWK�WKH�&OHDQ�$LU�$FW·V�´FDSDFLRXV�GHÀQLWLRQµ�RI�DLU�SROOXWDQWV��
'LG�&'&��DV�WKH�%LGHQ�DGPLQLVWUDWLRQ�DUJXHG��KDYH�WKH�DXWKRULW\�WR�LPSRVH�D�QDWLRQZLGH�PRUDWRULXP�RQ�
HYLFWLRQV"�7KH�6XSUHPH�&RXUW�VWDWHG��´,W�VWUDLQV�FUHGLELOLW\�WR�EHOLHYH�WKDW�>WKH@�VWDWXWH�JUDQWV�WKH�&'&�WKH�
DXWKRULW\�WKDW�LW�DVVHUWV�µ�&DQ�26+$�PDQGDWH�&RYLG�YDFFLQDWLRQV"�7KH�%LGHQ�DGPLQLVWUDWLRQ�XQVXFFHVVIXO�
O\�DUJXHG�WKDW�WKH�2FFXSDWLRQDO�6DIHW\�DQG�+HDOWK�$FW�JLYHV�26+$�VXFK�DXWKRULW\�LQ�DQ�HPHUJHQF\�

*See ERISA, sec. 404(a)(1)(A), which requires that those who manage retirement plan assets must do so for the exclusive purpose of: 
�P��WYV]PKPUN�ILULÄ[Z�[V�WHY[PJPWHU[Z�HUK�ILULÄJPHYPLZ"�HUK��PP��KLMYH`PUN�YLHZVUHISL�L_WLUZLZ�VM�HKTPUPZ[LYPUN�[OL�WSHU�
**;OL�TPZZPVU�VM�[OL�,TWSV`LL�)LULÄ[Z�:LJ\YP[`�(KTPUPZ[YH[PVU��,):(���^^ �̂KVS�NV]�HNLUJPLZ�LIZH�HIV\[�\Z�TPZZPVU�Z[H[LTLU[��PZ�
¸[V�LUZ\YL�[OL�ZLJ\YP[`�VM�[OL�YL[PYLTLU[�¯�ILULÄ[Z�VM�(TLYPJH»Z�^VYRLYZ�HUK�[OLPY�MHTPSPLZ�¹
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$GPLQLVWUDWLYH�VWDWH�RYHUUHDFK�LV�QRW�WKH�LVVXH�KHUH��1R�RQH�TXHVWLRQV�'2/·V�DXWKRULW\�WR�UHJXODWH�SULYDWH�
UHWLUHPHQW�VDYLQJV��+RZHYHU��'2/·V�GXW\�LV��LQ�UHOHYDQW�SDUW��WR�SURWHFW�WKH�UHWLUHPHQW�VDYLQJV�RI�$PHULFD·V�
ZRUNHUV��,QVWHDG��'2/�WXUQHG�LWV�EDFN�RQ�WKDW�PLVVLRQ��7KH�VWUDWDJHP�WKDW�'2/�DGRSWHG�WR�FDUU\�RXW�WKH�
H[HFXWLYH�RUGHU·V�LQVWUXFWLRQV�LV�EUHDWKWDNLQJ�LQ�LWV�DXGDFLW\��7KURXJK�DPELJXRXV�DQG�FRQWUDGLFWRU\�GUDIW�
LQJ��WKH�HIIHFW�RI�WKH�UXOH³LI�ÀQDOL]HG�DV�SURSRVHG³LV�WR�QXOOLI\�WKH�FOHDU��XQDPELJXRXV�LQWHQW�RI�(5,6$·V�
H[FOXVLYH�SXUSRVH�UXOH�HQDFWHG�E\�&RQJUHVV��7KH�UXOH�ZRXOG�EH�WR�WKH�GHWULPHQW�RI�$PHULFDQ�ZRUNHUV��
SULYDWH�HPSOR\HUV�ZKR�IXQG�UHWLUHPHQW�VDYLQJV��DQG�WKH�YLEUDQF\�RI�$PHULFDQ�FDSLWDOLVP�DQG�HFRQRPLF�
SHUIRUPDQFH�
,W·V�DXGDFLRXV��DQG�LW·V�DOVR�KLJK�ULVN��6LQFH�PLG�'HFHPEHU�������'2/�KDV�EHHQ�UHYLHZLQJ�FRPPHQW�OHWWHUV 
RQ�LWV�SURSRVHG�UXOHPDNLQJ��7KH�OHWWHUV�VKRXOG�OHDG�'2/�WR�UHFRQVLGHU��,Q�D�'HFHPEHU�letter��*23�VHQDWRUV�
3DW�7RRPH\��0LNH�&UDSR��5LFKDUG�%XUU��DQG�7LP�6FRWW��UDQNLQJ�PHPEHUV�RI�WKH�FRPPLWWHHV�RQ�EDQNLQJ��
ÀQDQFH��KHDOWK��DQG�DJLQJ��UHVSHFWLYHO\��ZDUQHG�WKH�6HFUHWDU\�RI�/DERU��0DUWLQ�:DOVK��DERXW�WKH�SURSRVHG�
UXOH·V�XVH�RI�´LQFKRDWHµ�(6*�WHUPLQRORJ\��JLYHQ�WKDW�'2/�LQ������KDG�EHHQ�FRQYLQFHG�E\�LWV�UHYLHZ�RI�SXE�
OLF�FRPPHQWV�WKDW�WKH�WHUP�LV�´QRW�D�FOHDU�RU�KHOSIXO�OH[LFRQ�IRU�D�UHJXODWRU\�VWDQGDUG�µ
(YHQ�DUGHQW�VXSSRUWHUV�RI�(6*�DQG�WKH�SURSRVHG�UXOH�H[SUHVV�FRQFHUQ�DERXW�WKH�SURSRVDO��,Q�WKHLU�FRP�
ment letter��WKH�6LHUUD�&OXE�DQG����RWKHU�1*2V�ZULWH�WKDW�E\�OLVWLQJ�VRPH�(6*�IDFWRUV�DQG�QRW�RWKHUV��WKH�
UXOHPDNLQJ�GHSDUWV�IURP�´W\SLFDOµ�(6*�FODVVLÀFDWLRQV�LQ�D�ZD\�WKDW�FRXOG�ELDV�LQYHVWPHQW�WRZDUG�IDFWRUV�
LWHPL]HG� LQ� WKH�SURSRVDO�DQG�GLVFRXUDJH�FRQVLGHUDWLRQ�RI�(6*�IDFWRUV� WKDW�DUH�QRW�� WKHUHE\�FRQÀUPLQJ�
WKDW�'2/�KDG�EHHQ�ULJKW�LQ������WR�UHPRYH�UHIHUHQFHV�WR�(6*�WHUPLQRORJ\�LQ�WKH������)LQDQFLDO�)DFWRUV�
UXOH��7KLV�PDNHV�WKH�SURSRVHG�UXOH��DV�FXUUHQWO\�GUDIWHG��YXOQHUDEOH�WR�OHJDO�FKDOOHQJH��$V�WKH�IRXU�*23�
VHQDWRUV�REVHUYH��´7KH�XVH�RI�VXFK�>(6*@�WHUPLQRORJ\�LQ�WKH�SURSRVDO�LV�DUELWUDU\�DQG�FDSULFLRXV�XQGHU�WKH�
$GPLQLVWUDWLYH�3URFHGXUH�$FW�µ
'2/�KDV�FUHDWHG�QXPHURXV�SUREOHPV� IRU� LWVHOI�ZLWK� LWV�SURSRVHG�UXOH��EXW� WKH� IXQGDPHQWDO�SUREOHP� LV�
WKDW�(6*�HPERGLHV�WZR�LQFRPSDWLEOH�SURSRVLWLRQV��ZKLFK��LQ�ODUJH�SDUW��H[SODLQV�ZKDW�WKH�IRXU�VHQDWRUV�
GHVFULEH�DV�WKH�LQFKRDWH�QDWXUH�RI�(6*�LQYHVWLQJ��7KH�ÀUVW�SURSRVLWLRQ³ÀUVW�LQ�WLPH��DV�LW�GDWHV�EDFN�WR�
WKH�����V�DQG�WKH�HWKLFDO�LQYHVWPHQW�PRYHPHQW³LV�WKDW�LQYHVWLQJ�VKRXOG�EH�DERXW�PRUH�WKDQ�ÀQDQFLDO�
UHWXUQV�DQG�VKRXOG�KDYH�UHJDUG�WR�ZLGHU�VRFLHWDO�LVVXHV��,Q�D�-DQXDU\������LQWHUYLHZ with Barron’s��$P\�
'RPLQL��ZKR�FRIRXQGHG�./'�5HVHDUFK�	�$QDO\WLFV�LQ�������REMHFWHG�WR�(6*�UXOHV�WKDW�UHTXLUHG�LQYHVWLQJ�
VROHO\�LQ�´HFRQRPLF�YDOXH�RI�WKH�SODQµ�

7KH�ELJ�SLFWXUH�LV�ZH�KDYH�JRW�WR�JHW�ULG�RI�WKLV�FRQFHSW�RI�HFRQRPLF�YDOXH��7KLV�LV�
DERXW�PDNLQJ�OLIH�EHWWHU�IRU�SODQ�SDUWLFLSDQWV��,�GRQ·W�FDUH�LI�,·YH�JRW�DQ�H[WUD����EXFNV�
LQ�P\�SRFNHW�LI�LW·V�GDQJHURXV�WR�ZDON�GRZQ�WKH�VLGHZDON��RU�LI�P\�JUDQGVRQ�KDV�
OHXNHPLD�EHFDXVH�WKH�ZDWHU�V\VWHP�LV�VR�SROOXWHG�

:KHQ�LW�FRPHV�WR�VDFULÀFLQJ�ÀQDQFLDO�SHUIRUPDQFH��'RPLQL�LV�DV�JRRG�DV�KHU�ZRUG��,Q�KLV�FRPPHQW�letter, 
$(,�VHQLRU�IHOORZ�%HQMDPLQ�=\FKHU�FLWHV�D�FRPSDULVRQ�VKRZLQJ�WKH�06&,�./'�����6RFLDO�,QGH[�XQGHUSHU�
IRUPLQJ�WKH�06&,�86$�,QYHVWDEOH�0DUNHW�,QGH[�E\�������LQ�WKH����\HDUV�WR�1RYHPEHU����������
7KH� VHFRQG� (6*� SURSRVLWLRQ� FRQWUDGLFWV� WKH� ÀUVW�� )DU� IURP� VDFULÀFLQJ� ÀQDQFLDO� UHWXUQV�� (6*� LQYHVWLQJ�
ERRVWV�UHWXUQV��´2XU�LQYHVWPHQW�FRQYLFWLRQ�µ�%ODFN5RFN�VWDWHV�LQ�LWV�FRPPHQW�letter��´LV�WKDW�LQFRUSRUDWLQJ�
VXVWDLQDELOLW\�UHODWHG�IDFWRUV³ZKLFK�DUH�RIWHQ�FKDUDFWHUL]HG�DQG�JURXSHG�LQWR�(6*�FDWHJRULHV³can pro�
YLGH�EHWWHU�ULVN�DGMXVWHG�UHWXUQV�WR�LQYHVWRUV�RYHU�WKH�ORQJ�WHUPµ��HPSKDVLV�DGGHG���7KH�VKDUS�H\HG�ZLOO�
UHDGLO\�XQGHUVWDQG�WKDW�%ODFN5RFN�LV�SOD\LQJ�D�VKHOO�JDPH�LQ�LWV�DGYRFDF\��ZLWK�D�VXIÀFLHQWO\�ZLGH�DQG�
ÁH[LEOH�GHÀQLWLRQ��RQH�FDQ�ex post�FKHUU\�SLFN�WKH�(6*�WKHPHG�LQYHVWPHQW�SURGXFWV�WKDW�RXWSHUIRUP�WKH�
UHOHYDQW�LQGH[�DQG�WDLQW�WKH�FRPSDULVRQ�ZLWK�FRQÀUPDWLRQ�ELDV�* 

*0U�P[Z�JVTTLU[�SL[[LY��*HS7,9:��[OL�UH[PVU»Z�SHYNLZ[�WLUZPVU�M\UK��HZZLY[Z�[OH[�¸[OL�KH[H�ZOV^Z�[OH[�PU]LZ[VYZ�KV�UV[�NP]L�\W�YL[\YUZ�
VY�WH`�OPNOLY�JVZ[Z�^P[O�,:.�-\UKZ�¹�A`JOLY�UV[LZ�[OH[�MVY�[OL����TVU[OZ�ILMVYL�1\UL�����������[OL�UL[�YH[L�VM�YL[\YU�VU�[OL�W\ISPJS`�
[YHKLK�LX\P[`�WVY[PVU�VM�*HS7,9:���� �IPSSPVU�PU�HZZL[Z�^HZ�H�KLYPZVY`������^OLU�[OL�:
7�����KLSP]LYLK�H�YH[L�VM�YL[\YU�VM�������
¸*HU�HU`VUL�ILSPL]L�[OH[�,:.�PU]LZ[PUN�OHK�SP[[SL�[V�KV�^P[O�[OPZ�]HZ[�\UKLY�WLYMVYTHUJL&¹�A`JOLY�HZRZ�
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:KHQ�DGGUHVVLQJ�D�GLIIHUHQW�DXGLHQFH��%ODFN5RFN�ZKLVWOHV�D�GLIIHUHQW�WXQH��,Q�KLV������paper��´7KH�&RQ�
ÁLFW�%HWZHHQ�%ODFN5RFN·V�6KDUHKROGHU�$FWLYLVP�DQG�(5,6$·V�)LGXFLDU\�'XWLHV�µ�5HDO&OHDU�)RXQGDWLRQ�VH�
QLRU�IHOORZ�%HUQDUG�6KDUIPDQ�QRWHV�%ODFN5RFN·V�FRUSRUDWH�VWUDWHJ\�WR�PDUNHW�(6*�VW\OH�LQYHVWPHQW�SURG�
XFWV�WR�PLOOHQQLDOV��ZKR�DUH�H[SHFWHG�WR�LQKHULW�����WULOOLRQ�LQ�ZHDOWK�IURP�WKHLU�ERRPHU�SDUHQWV��6KDUIPDQ�
SRLQWV�WR�%ODFN5RFN�&(2�/DUU\�)LQN·V������OHWWHU�WR�&(2V�LQ�ZKLFK�KH�FLWHV�D�VXUYH\�RI�PLOOHQQLDOV��:KHQ�
DVNHG�ZKDW�WKH�SULPDU\�SXUSRVH�RI�EXVLQHVVHV�VKRXOG�EH������PRUH�VDLG�´LPSURYLQJ�VRFLHW\µ�WKDQ�VDLG�
´JHQHUDWLQJ�SURÀW�µ�
6R��RQ�WKH�RQH�KDQG��(6*�DGYRFDWHV�DUJXH�WKDW�(6*�LQYHVWLQJ�PHDQV�VXERUGLQDWLQJ�ÀQDQFLDO�UHWXUQV�IRU�
WKH�JUHDWHU�JRRG�RI�VRFLHW\�EXW�WKDW��RQ�WKH�RWKHU�KDQG��GRLQJ�VR�UHVXOWV�LQ�KLJKHU�UHWXUQV��/XFN\�PLOOHQ�
QLDOV��IRROLVK�ERRPHUV��ZLOOLQJQHVV�WR�VDFULÀFH�ÀQDQFLDO�UHWXUQV�PHDQV�HQGLQJ�XS�ZLWK�PRUH�RI�WKHP��2I�
FRXUVH��LW�LV�D�IDLU\�WDOH�VSXQ�IRU�WKH�SXUSRVHV�RI�D�ZRUN�DURXQG�RI�WKH�VWULFW�OHWWHU�RI�WKH�ODZ��%ODFN5RFN·V�
VSHFLDO�SOHDGLQJ�WR�'2/�LV�VKRZQ�IRU�ZKDW�LW�LV�E\�)LQN·V������OHWWHU�WR�&(2V��´7KH�3RZHU�RI�&DSLWDOLVP�µ�
´0DNH�QR�PLVWDNH�µ�)LQN�WHOOV�KLV�IHOORZ�&(2V��´WKH�IDLU�SXUVXLW�RI�SURÀW�LV�VWLOO�ZKDW�DQLPDWHV�PDUNHWV��DQG�
ORQJ�WHUP�SURÀWDELOLW\�LV�WKH�PHDVXUH�E\�ZKLFK�PDUNHWV�ZLOO�XOWLPDWHO\�GHWHUPLQH�\RXU�FRPSDQ\·V�VXFFHVVµ�
�HPSKDVLV�DGGHG���D�SRVLWLRQ�WKDW�FRPSRUWV�EHDXWLIXOO\�ZLWKLQ�WKH�OHWWHU�DQG�VSLULW�RI�WKH������)LQDQFLDO�
)DFWRUV�UXOH�DQG�(5,6$·V�VWULFW�ÀGXFLDU\�UHTXLUHPHQWV�
$FFRUGLQJ�WR�6KDUIPDQ��&RQJUHVV�KDG�EHHQ�REVHVVHG�ZLWK�ÀQDQFLDO�FRUUXSWLRQ�LQ�SULYDWH�SHQVLRQ�SODQV�
GXULQJ�WKH�����V�DQG�����V��LQFOXGLQJ�WKH�ZLGHVSUHDG�ORRWLQJ�RI�XQLRQ�FRQWUROOHG�HPSOR\HH�UHWLUHPHQW�
SODQV�� ,Q� LWV�FRPPHQW� letter�RQ�EHKDOI�RI� LWV����PLOOLRQ�PHPEHUV��$$53�QRWHV� WKDW�'HPRFUDWLF�VHQDWRU�
+DUULVRQ�:LOOLDPV� VWDWHG� WKDW� DPRQJ�&RQJUHVV·V� REMHFWLYHV� LQ�SDVVLQJ�(5,6$�ZDV� WKH� HVWDEOLVKPHQW�RI�
´XQLIRUP�ÀGXFLDU\�VWDQGDUGV�WR�SUHYHQW�WUDQVDFWLRQV�ZKLFK�GLVVLSDWH�RU�HQGDQJHU�SODQV�DVVHWV�µ
(5,6$·V�GXW\�RI�OR\DOW\��GHVFULEHG�E\�$$53�DV�RQH�RI�(5,6$·V�EHGURFN�SULQFLSOHV��GUDZV�PXFK�RI�LWV�FRQWHQW�
IURP�WKH�FRPPRQ�ODZ�RI�WUXVWV��-XVWLFH�6WHSKHQ�%UH\HU�ZURWH�IRU�WKH�6XSUHPH�&RXUW�LQ�D������FDVH��´:H�
DOVR� UHFRJQL]H��KRZHYHU�µ�%UH\HU�ZURWH�� ´WKDW� WUXVW� ODZ�GRHV�QRW� WHOO� WKH�HQWLUH� VWRU\��$IWHU�DOO��(5,6$·V�
VWDQGDUGV�DQG�SURFHGXUDO�SURWHFWLRQV�SDUWO\�UHÁHFW�D�FRQJUHVVLRQDO�GHWHUPLQDWLRQ�WKDW�WKH�FRPPRQ�ODZ�RI�
WUXVWV�GLG�QRW�RIIHU�FRPSOHWHO\�VDWLVIDFWRU\�SURWHFWLRQ�µ�,W�LV�WKDW�H[SOLFLW�FRQJUHVVLRQDO�GHWHUPLQDWLRQ�DQG�
WKH�ERG\�RI�FRXUW�UXOLQJV�WKDW�ÁRZV�IURP�LW�WKDW�'2/�QRZ�VHHNV�WR�DQHVWKHWL]H�LQ�RUGHU�WR�UHGLUHFW�SULYDWH�
UHWLUHPHQW�VDYLQJV�LQ�DFFRUGDQFH�ZLWK�WKH�VWUDWHJLF�SODQ�GHYHORSHG�E\�WKH�H[HFXWLYH�EUDQFK�LQ�UHVSRQVH�WR�
WKH�0D\�����������H[HFXWLYH�RUGHU�RQ�FOLPDWH�ÀQDQFLDO�ULVN��%HFDXVH��DV�=\FKHU�ZULWHV��

WKLV�SURSRVHG�UXOH�LQ�HIIHFW�ZRXOG�UHZULWH�(5,6$��DQ\�VXFK�UHYLVLRQ�RI�WKH�ODZ�PXVW�
EH�HQDFWHG�E\�WKH�&RQJUHVV��$FFRUGLQJO\��WKH�SURSRVHG�UXOH�LV�LQFRQVLVWHQW�ZLWK�WKH�
VWUXFWXUH�DQG�FRQVWUDLQWV�LPSRVHG�E\�WKH�FRQVWLWXWLRQ��DQG�WKXV�ZRXOG�HURGH�RXU�
FRQVWLWXWLRQDO�LQVWLWXWLRQV�

'2/�LV�LQ�WKLV�SRVLWLRQ�EHFDXVH�LW�UHVSRQGHG�WR�SROLWLFDO�SUHVVXUH�IURP�WKH�:KLWH�+RXVH��UDWKHU�WKDQ�WR�
JHQXLQH�SUREOHPV�ZLWK�WKH�WZR������UXOHV�WKDW�WKH�QHZ�RQH�LV�GHVLJQHG�WR�VXSHUVHGH��VHH�Political Motive 
EHORZ��� ,W� WKHQ� HQJDJHG� LQ� VHFUHWLYH� WDONV³SUHVXPDEO\�� ZLWK� LQYHVWPHQW� ÀUPV� NHHQ� WR� GLOXWH� (5,6$·V�
VWULQJHQW�ÀGXFLDU\�UHTXLUHPHQWV��Collusive Process��WR�KHOS�FUDIW�DQ�RVWHQVLEOH�SXUSRVH��RQH�WKDW�GRHV�QRW�
ZLWKVWDQG�VFUXWLQ\�ZKHQ�DVVHVVHG�DJDLQVW�WKH�WH[W�RI�WKH�)LQDQFLDO�)DFWRUV�UXOH��6SXULRXV�-XVWLÀFDWLRQ���
6RZLQJ�FRQIXVLRQ�LQ�RUGHU�WR�XQGR�WKH������UXOH�OHDGV�'2/�WR�SXW�IRUZDUG�DPELJXRXV�DQG�FRQWUDGLFWRU\�
ODQJXDJH�WKDW�ZRUULHV�HYHQ�VXSSRUWHUV�RI�WKH�FKDQJH��0D]H�RI�&RQIXVLRQ��
7KH�SURSRVDO·V�ORRVHQLQJ�LV�PRVW�HYLGHQW�LQ�VLWXDWLRQV�ZKHUH�WZR�DOWHUQDWLYH�LQYHVWPHQWV�DUH�HTXDO��H[FHSW�
IRU�(6*�VW\OH�FROODWHUDO�EHQHÀWV��7KH�SURSRVDO·V�DSSURDFK�ULVNV�FUHDWLQJ�D�QHDU�XQLYHUVDO�H[HPSWLRQ�IURP�
(5,6$·V�ÀGXFLDU\�REOLJDWLRQV��Tiebreaker Loophole���WKHUHE\�IXOÀOOLQJ�WKH�H[HFXWLYH�RUGHU·V�GLUHFWLRQ�RI�
GHSOR\LQJ�SULYDWH�FDSLWDO�WR�DFKLHYH�SROLWLFDO�JRDOV��&RPPHQW�OHWWHUV�LQ�IDYRU�RI�WKLV�ORRSKROH�LOOXVWUDWH�WKH�
OLNHOLKRRG�RI�EULQJLQJ�DERXW�WKH�VRFLDOL]DWLRQ�RI�UHWLUHH�VDYLQJV��VRPHWKLQJ�WKDW�(5,6$�DQG�WKH�FRXUWV�VHHN�
WR�SUHYHQW��7KH�+RQH\SRW�2XWFRPH��
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,Q�DGGLWLRQ��WKH�SURSRVDO�ZRXOG�UHYHUVH�'2/·V������rule�RQ�ÀGXFLDU\�GXWLHV�ZLWK�UHJDUG�WR�SUR[\�YRWLQJ��
E\�FUHDWLQJ�D�SUHVXPSWLRQ�WKDW�ÀGXFLDULHV�VKRXOG�GHOHJDWH�SUR[\�YRWLQJ�GHFLVLRQV�WR�WKH�SUR[\�DGYLVRU\�
GXRSRO\�ZKRVH�YRWLQJ�JXLGHOLQHV�RIWHQ�SURPRWH�(6*�VW\OH�SROLFLHV� UDWKHU� WKDQ�HFRQRPLF�YDOXH� �3UR[\�
9RWLQJ�IRU�3URJUHVVLYH�&DXVHV��

***

Political Motive
,Q�D�PDMRU�VSHHFK�XQYHLOLQJ�KLV�HFRQRPLF�SROLF\�LQ�-XO\�������-RH�%LGHQ�GHFODUHG��´,W·V�ZD\�SDVW�WLPH�ZH�SXW�
DQ�HQG�WR�WKH�HUD�RI�VKDUHKROGHU�FDSLWDOLVP�µ�+H�ZHQW�RQ�WR�JLYH�D�VWDQGDUG�MXVWLÀFDWLRQ�IRU�(6*�LQYHVWLQJ�

7KH�LGHD�WKH�RQO\�UHVSRQVLELOLW\�D�FRUSRUDWLRQ�KDV�LV�ZLWK�VKDUHKROGHUV��WKDW·V�VLPSO\�
QRW�WUXH��LW·V�DQ�DEVROXWH�IDUFH��7KH\�KDYH�UHVSRQVLELOLW\�WR�WKHLU�ZRUNHUV��WKHLU�
FRPPXQLW\��WR�WKHLU�FRXQWU\��

:LWKLQ�KRXUV�RI�EHLQJ�VZRUQ�LQ��3UHVLGHQW�%LGHQ�VLJQHG�DQ�H[HFXWLYH�RUGHU�RQ�WDFNOLQJ�WKH�FOLPDWH�FULVLV��
7KH�RUGHU�GLUHFWV�DOO�GHSDUWPHQWV�WR�UHYLHZ�DQG�WDNH�DFWLRQ�RQ�7UXPS�HUD�UHJXODWLRQV�WKDW� LPSHGH�WKH�
ÀJKW�DJDLQVW�FOLPDWH�FKDQJH��5LFKDUG�0RUULVRQ��DW�WKH�&RPSHWLWLYH�(QWHUSULVH�,QVWLWXWH��points out that 
'2/�FLWHV�WKH�H[HFXWLYH�RUGHU��ZKLFK�KDV�WDFNOLQJ�WKH�FOLPDWH�FULVLVµ�DV�LWV�SULPDU\�JRDO��LQ�WKH�SUHDPEOH�
RI�WKH�SURSRVHG�UXOH�DQG�´WKH�FUHDWLRQ�RI�WKH�ZHOO�SD\LQJ�XQLRQ�MREV�QHFHVVDU\�WR�GHOLYHU�RQ�WKHVH�JRDOV�µ�
$OWKRXJK�WKHVH�PD\�EH�ODXGDEOH�JRDOV��0RUULVRQ�FRPPHQWV�

WKH\�KDYH�QRWKLQJ�WR�GR�ZLWK�VHFXULQJ�WKH�UHWLUHPHQW�IXWXUH�RI�$PHULFDQ�ZRUNHUV��
:RUVH��WR�WKH�H[WHQW�WKDW�WKH\�GLVWUDFW�SHQVLRQ�ÀGXFLDULHV�IURP�WKDW�SULPDU\�JRDO��WKH\�
DFWXDOO\�WKUHDWHQ�LW�

1RW�RQO\�WKDW��7KHVH�JRDOV�IDOO�IDU�RXWVLGH�WKH�´H\H�VLQJOHµ�WKDW�WKH�FRXUWV�DQG�(5,6$�UHTXLUH�RI�SODQ�ÀGX�
FLDULHV�WR�WKH�LQWHUHVWV�RI�SODQ�SDUWLFLSDQWV�DQG�EHQHÀFLDULHV�
Collusive Process 
-RQDWKDQ�%HUU\��'2/·V�IRUPHU�$FWLQJ�$VVLVWDQW�6HFUHWDU\�IRU�3ROLF\��OHG�'2/·V�UHJXODWRU\�UHIRUP�HIIRUW�XQGHU�
WKH�SUHYLRXV�DGPLQLVWUDWLRQ�� ,Q�KLV�FRPPHQW� letter��%HUU\��QRZ�D�SDUWQHU�DW�%R\GHQ�*UD\�	�$VVRFLDWHV��
REVHUYHV�WKDW�FDUHHU�VWDII�DW�'2/·V�(PSOR\HH�%HQHÀWV�6HFXULW\�$GPLQLVWUDWLRQ��(%6$��LQLWLDWHG�VHFUHWLYH�
SULYDWH�PHHWLQJV�DIWHU� WKH�1RYHPEHU������HOHFWLRQ³SRVVLEO\�HYHQ�EHIRUH� WKH�QHZ�DGPLQLVWUDWLRQ�ZDV�
VZRUQ�LQ³WR�EXLOG�VXSSRUW�DQG�ÀQG�FDXVH�WR�RYHUWXUQ�WKH������UXOHV��%HFDXVH�WKHVH�PHHWLQJV�ZHUH�QRW�
KHOG�DV�SDUW�RI�DQ�RSHQ��WUDQVSDUHQW�SURFHVV��WKH�LPSUHVVLRQ�LV�FUHDWHG�WKDW�WKH�PHHWLQJV�ZHUH�ZLWK�´WKRVH�
ZKR�VHHN�WR�XVH�SHQVLRQ�IXQGV�WR�SURPRWH�SHW�SROLF\�JRDOV�RU�ZKR�PLJKW�EHQHÀW�IURP�KRQH\SRW�DFFHVV�µ
:KR�ZHUH�WKHVH�SDUWLHV"�,Q� LWV�FRPPHQW� OHWWHU��%ODFN5RFN�SUDLVHV�'2/�IRU� LWV�´WKRXJKWIXO�DQDO\VLV�RI� WKH�
FKDOOHQJHV�SUHVHQWHG�E\�WKH������UXOHVµ�DQG�IRU�LQFRUSRUDWLQJ�IHHGEDFN�IURP�D�´ZLGH�UDQJH�RI�VWDNHKROGHUV�µ�
7KH�RXWFRPH�RI�WKLV�VHFUHWLYH�SURFHVV�ZDV�D�'2/�SUHVV�UHOHDVH�RQ�0DUFK�����������DQQRXQFLQJ�WKH�QRQHQ�
IRUFHPHQW�RI�WKH�WZR������UXOHV�RQ�WKH�EDVLV�RI�VWDNHKROGHU�IHHGEDFN�WKDW�FODLPHG�WKDW�WKH������UXOHPDN�
LQJ� KDG� EHHQ� UXVKHG� DQG� KDG� QRW� DGGUHVVHG� HYLGHQFH� IURP� FRPPHQWHUV�� ´7KHVH� UXOHV� KDYH� FUHDWHG� D�
perception�WKDW�ÀGXFLDULHV�DUH�DW�ULVN�LI�WKH\�LQFOXGH�any�HQYLURQPHQWDO��VRFLDO�DQG�JRYHUQDQFH�IDFWRUV�LQ�
WKH�ÀQDQFLDO�HYDOXDWLRQ�RI�SODQ�LQYHVWPHQWV�µ�VDLG�$OL�.KDZDU��(%6$�3ULQFLSDO�'HSXW\�$VVLVWDQW�6HFUHWDU\�
�HPSKDVLV�DGGHG�LQ�WKH�TXRWH���
Spurious Justification
7KH�RSHUDWLYH�ZRUGV�LQ�.KDZDU·V�VWDWHPHQW�DUH�perception and any��DV�WKH\�IRUP�WKH�EDVLV�RI�'2/·V�VSXULRXV�
MXVWLÀFDWLRQ�IRU�WKH�QHZ�UXOH��$V�QRWHG�HDUOLHU��LQ�UHVSRQVH�WR�FRPPHQWV��'2/�UHPRYHG�UHIHUHQFHV�WR�(6*�
IURP�WKH�WH[W�RI�WKH�)LQDQFLDO�)DFWRUV�UXOH��)DU�IURP�UXOLQJ�RXW�FRQVLGHUDWLRQ�RI�any�(6*�IDFWRU��LWV�SUHDPEOH�
states that 
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WKH�SURSRVDO�IXQGDPHQWDOO\�DFFHSWHG��UDWKHU�WKDQ�LJQRUHG��DV�FODLPHG�E\�VRPH�
FRPPHQWHUV��WKH�HFRQRPLF�OLWHUDWXUH�DQG�ÀGXFLDU\�LQYHVWPHQW�H[SHULHQFH�WKDW�VKRZHG�
(6*�FRQVLGHUDWLRQV�PD\�SUHVHQW�LVVXHV�RI�PDWHULDO�EXVLQHVV�ULVN�RU�RSSRUWXQLWLHV��

7KH�SUHDPEOH�ZHQW�RQ�WR�FODULI\�WKDW�
IURP�D�ÀGXFLDU\�SHUVSHFWLYH��WKH�UHOHYDQW�TXHVWLRQ�LV�QRW�ZKHWKHU�D�IDFWRU�XQGHU�
FRQVLGHUDWLRQ�LV�´(6*�µ�EXW�ZKHWKHU�LW�LV�D�SHFXQLDU\�IDFWRU�UHOHYDQW�WR�DQ�HYDOXDWLRQ�
RI�WKH�LQYHVWPHQW�RU�LQYHVWPHQW�FRXUVH�RI�DFWLRQ�XQGHU�FRQVLGHUDWLRQ�

,Q�RUGHU�WR�FUHDWH�D�MXVWLÀFDWLRQ�IRU�FKDQJLQJ�WKH������UXOH��LW�LV�SHUYHUVH�IRU�D�SXEOLF�DJHQF\�WR�EH�FRPSOLF�
LW�LQ�IRVWHULQJ�WKH�PLVSHUFHSWLRQ�WKDW�(6*�IDFWRUV�DUH�SUHVXPHG�WR�EH�QRQPDWHULDO��ZKHQ�WKH������VWDWHV�
SUHFLVHO\�WKH�RSSRVLWH��,I�VXFK�D�PLVSHUFHSWLRQ�H[LVWV��DUJXHV�%HUU\��´LW�FRXOG�KDYH�EHHQ�HDVLO\�GLVSHOOHG�LQ�
a SXEOLF�KHDULQJ�SURFHVV��RU�E\�LVVXLQJ�FODULI\LQJ�)$4V��WKDW�UHLWHUDWHG�WKH�VWDWHPHQWV�LQ�WKH�SUHDPEOH�WR�
WKH������UXOH�µ
7KLV�PLVSHUFHSWLRQ�DERXW�WKH�)LQDQFLDO�)DFWRUV�UXOH�KDV�JDLQHG�FRQVLGHUDEOH�FXUUHQF\��7KH�FRQVHTXHQFH�
RI�'2/�SURPRWLQJ�LW³DQG��DW�WKH�YHU\�OHDVW��IDLOLQJ�WR�FRUUHFW�LW³LQ�HIIHFW�PHDQV�WKDW�'2/�LV�YDOLGDWLQJ�D�
GDQJHURXVO\�HUURQHRXV�YLHZ�RI�WKH�OHJDO�GXWLHV�RI�(5,6$�ÀGXFLDULHV��7KXV��WKH�1DWXUDO�5HVRXUFHV�'HIHQVH�
&RXQFLO��15'&���DQ�RUJDQL]DWLRQ�ÀHOGLQJ�RQH�RI�WKH�ODUJHVW�OREE\LQJ�HIIRUWV�LQ�WKH�FDSLWDO��ZURQJO\�FODLPV�
LQ�LWV�FRPPHQW�letter�WKDW�WKH������UXOH�

GHSHQGHG�RQ�WKH�IDOVH�SUHPLVH�WKDW�D�ÀGXFLDU\�ZRXOG�FRQVLGHU�(6*�IDFWRUV�VXFK�
DV�FOLPDWH�FKDQJH�RQO\�EHFDXVH�RI�WKHLU�FROODWHUDO�EHQHÀWV�DQG�QRW�EHFDXVH�RI�WKH�
ÀQDQFLDO�EHQHÀWV�WR�WKH�UHWLUHPHQW�SODQ�

15'&�SURFHHGV�WR�DUJXH�WKDW�'2/�KDG�LQWURGXFHG�D�´FRQFHSWXDO�PXGGOHµ�LQ�PDNLQJ�D�GLVWLQFWLRQ�EHWZHHQ�
´SHFXQLDU\µ�DQG�´QRQ�SHFXQLDU\µ�IDFWRUV�LQ�LQYHVWPHQW�GHFLVLRQV�DQG�´D�SURKLELWLRQ�RQ�WKH�XVH�RI�¶QRQ�SH�
FXQLDU\·�IDFWRUV�µ�D�GLVWLQFWLRQ�WKDW�15'&�FODLPV�LV�QRW�QHHGHG�ZKHQ�WKH�GLVWLQFWLRQ�LV�D[LRPDWLF�WR�KRZ�
WKH�FRXUWV�LQWHUSUHW�(5,6$·V�GXW\�RI�OR\DOW\��
Maze of Confusion
7R�DOLJQ�ZLWK� WKH�-DQXDU\�����������H[HFXWLYH�RUGHU�RQ� WDFNOLQJ� WKH�FOLPDWH�FULVLV�� WKH�SURSRVHG�UXOH·V�
QRZ�QRWRULRXV�SDUDJUDSK��E�������LL���&��VWDWHV�WKDW�FRQVLGHUDWLRQ�RI�SURMHFWHG�LQYHVWPHQW�SODQ�UHWXUQV�
´PD\�RIWHQ� UHTXLUH�DQ�HYDOXDWLRQ�RI� WKH� HFRQRPLF�HIIHFWV�RI� FOLPDWH� FKDQJH�DQG�RWKHU� HQYLURQPHQWDO��
VRFLDO��RU�JRYHUQDQFH�IDFWRUV�µ�,Q�LWV�FRPPHQW�letter��WKH�$PHULFDQ�5HWLUHPHQW�$VVRFLDWLRQ��$5$���UHSUH�
VHQWLQJ��������DFWXDULHV�DQG�SODQ�DGPLQLVWUDWRUV��VWDWHV�WKDW�WKLV�SURYLVLRQ�

VWURQJO\�LPSOLHV�WKDW�ÀGXFLDULHV�QRW�RQO\�KDYH�WKH�RSWLRQ�WR�FRQVLGHU�(6*�LQYHVWPHQWV�
EXW�VKRXOG�EH�FRQVLGHULQJ�FOLPDWH�FKDQJH�DQG�RWKHU�(6*�IDFWRUV�*

$5$�ÁDJV�XS�WKH�GDQJHU�WKDW�WKH�SURSRVDO
GHSDUWV�IURP�ZHOO�HVWDEOLVKHG�(5,6$�SULQFLSOHV�RI�GHIHUHQFH�WR�ÀGXFLDULHV·�MXGJPHQW�
E\�LPSO\LQJ�WKDW�ÀGXFLDULHV�VKRXOG�FRQVLGHU�D�SDUWLFXODU�LQYHVWPHQW�VWUDWHJ\��,QWHUMHFW�
LQJ�DQ\�PHWKRGRORJ\�WR�D�ÀGXFLDU\·V�SUXGHQW�SURFHVV�LV�QRW�VXSSRUWHG�E\�WKH�VWDWXWH��
ULVNV�D�UHVSRQVH�E\�D�VXEVHTXHQW�DGPLQLVWUDWLRQ��UDLVHV�SURVSHFWV�RI�LQFUHDVHG�
OLWLJDWLRQ�ULVN��DQG�LV�QRW�LQ�WKH�EHVW�LQWHUHVW�RI�SDUWLFLSDQWV�DQG�EHQHÀFLDULHV�

$5$·V�UHFRPPHQGDWLRQ�WKDW�'2/�GHYHORS�´QHXWUDO�ODQJXDJHµ�WKDW�GRHV�QRW�SUHFOXGH�FRQVLGHUDWLRQ�RI�(6*�
IDFWRUV�ZRXOG��LI�DGRSWHG��WDNH�WKH�SURSRVDO�EDFN�WR�WKH�SRVLWLRQ�RI�WKH�FXUUHQW�)LQDQFLDO�)DFWRUV�UXOH��)RU�
WKDW�UHDVRQ��LW�LV�XQOLNHO\�WR�EH�DGRSWHG��HYHQ�WKRXJK�%ODFN5RFN�VLJQDOHG�FRQFHUQ�WKDW�WKH�SKUDVH�´PD\�
RIWHQ�UHTXLUHµ�LQ�SDUDJUDSK��E�������LL���&��´FRXOG�EH�FRQIXVLQJµ�DQG�PLJKW�OHDG�WR�ÀGXFLDULHV�LQWHUSUHWLQJ�
WKH�SURYLVLRQ�´HLWKHU�PRUH�RU�OHVV�EURDGO\�WKDQ�WKH�'2/�LQWHQGHG�µ

*Emphasis in the original.
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/LNH�$5$��-RQDWKDQ�%HUU\�EHOLHYHV�WKDW�WKH�ODQJXDJH�RI�SDUDJUDSK��E�������LL���&��LQWURGXFHV�UHJXODWRU\�
ELDV�DQG�ZLOO�EH�FRQVWUXHG�DV�PDQGDWLQJ�FRQVLGHUDWLRQ�RI�(6*��+H�QRWHV�WKH�FRQWUDGLFWLRQ�LQ�'2/·V�FRQGXFW�
LQ�RVWHQVLEO\�DFWLQJ�WR�UHPRYH�WKH�DOOHJHG�WKXPE�RQ�WKH�VFDOH�DJDLQVW�(6*�IDFWRUV�E\�SXWWLQJ�LW�RQ�WKH�RWKHU�
VLGH�RI�WKH�VFDOH�DQG�ZDUQV�

,W�LV�LQWHUQDOO\�LQFRQVLVWHQW��DQG�WKHUHIRUH�DUELWUDU\�DQG�FDSULFLRXV��IRU�DQ�DJHQF\�WR�
´HOLPLQDWHµ�D�SHUFHLYHG�SUREOHP�DERXW�ELDV�E\�VLPSO\�VZLWFKLQJ�IURP�ELDV�LQ�favor of 
WKDW�DFWLRQ�WR�ELDV�against�LW��$W�WKH�YHU\�OHDVW��LW�ZRXOG�EH�DUELWUDU\�DQG�FDSULFLRXV�IRU�
WKH�'HSDUWPHQW�QRW�WR�UHFRJQL]H�DQG�H[SODLQ�WKLV�REYLRXV�LQFRQVLVWHQF\�*

Tiebreaker Loophole
'2/·V�LQWHQWLRQ�WR�SHUIRUP�DQ�(5,6$�ZRUN�DURXQG�LV�PRVW�EODWDQW�LQ�WKH�SURSRVDO·V�GLOXWLRQ�RI�WKH�VWULQJHQW�
WLHEUHDNHU�SURYLVLRQ�RI�WKH������UXOH��&RQVLVWHQW�ZLWK�SUHYLRXV�'2/�JXLGDQFH��WKH������UXOH�SHUPLWV�ÀGX�
FLDULHV�WR�´EUHDN�WKH�WLHµ�EHWZHHQ�WZR�RSWLRQV�WKDW�DSSHDU�´HFRQRPLFDOO\�LQGLVWLQJXLVKDEOHµ�ZLWK�D�QRQ�SH�
FXQLDU\�IDFWRU��D�FLUFXPVWDQFH�WKDW�'2/�DQWLFLSDWHG�ZRXOG�UDUHO\��LI�HYHU��RFFXU��,Q�VXFK�FLUFXPVWDQFHV��WKH�
�����SUR[\�UXOH�UHTXLUHV�ÀGXFLDULHV�WR�GRFXPHQW�WKHLU�GHFLVLRQ�SURFHVV�
7KH�SURSRVDO�UHSODFHV�´HFRQRPLFDOO\�LQGLVWLQJXLVKDEOHµ�ZLWK�´HTXDOO\�VHUYH�WKH�LQWHUHVWV�RI�WKH�SODQµ�DQG�
GLWFKHV�WKH�GRFXPHQWLQJ�UHTXLUHPHQW�LQ�D�PRYH�WKDW�+HULWDJH·V�'DYLG�%XUWRQ�VHHV�DV�WKH�'2/�´LQYLWLQJ�
ÀGXFLDULHV�WR�SROLWLFL]H�WKHLU�LQYHVWPHQW�GHFLVLRQV�DQG�WHOOLQJ�WKHP�WKDW�WKLV�ZLOO�EH�RND\�LQ�SUDFWLFH�µ�%\�
FRQWUDVW��$5$�DUJXHV�WKDW�'2/·V�SURSRVHG�VWDQGDUG�LV�XQWHQDEOH�RQ�WKH�JURXQGV�WKDW�LW�LV�´OLWHUDOO\�LPSRV�
VLEOHµ�WR�GHPRQVWUDWH�WKDW�DQ�LQYHVWPHQW�LV�´HTXDOO\�VHUYLQJµ�DQG�SURSRVHV�WH[W�WR�SHUPLW�QRQHFRQRPLF�
FULWHULD�LQ�VHOHFWLQJ�LQYHVWPHQWV�WKDW�DUH�´PRUH�¶YDOXHV�GULYHQ�·µ�7KH�SULFH�RI�UHGXFLQJ�OLWLJDWLRQ�ULVN�IRU�
$5$�PHPEHUV�LV�WR�GULYH�D�FRDFK�DQG�KRUVHV�WKURXJK�(5,6$��PDNLQJ�LW��DV�%XUWRQ�FRQWHQGV��´DQ�LQYLWDWLRQ�
WR�(5,6$�ÀGXFLDULHV�WR�SXUVXH�WKHLU�SROLWLFDO�RU�VRFLDO�JRDOV�DW�WKH�H[SHQVH�RI�SODQ�EHQHÀFLDULHV�µ
:KHQ�WLHEUHDNHUV�DUH�LQYRNHG��WKH�SURSRVHG�UXOH�ZRXOG�UHTXLUH�ÀGXFLDULHV�WR�LGHQWLI\�WKH�FROODWHUDO�EHQH�
ÀW��D�VWLSXODWLRQ�LQ�WKH�LQWHUHVWV�RI�WUDQVSDUHQF\�WKDW�LV�ZHOFRPHG�E\�%HUU\��ZKR�VXJJHVWV�WKDW�DQ\�GLVFOR�
VXUH�VKRXOG�DOVR�LGHQWLI\�WKH�EHQHÀW�DV�FROODWHUDO�DQG�WKH�DOWHUQDWLYH�LQYHVWPHQW�UHMHFWHG�EHFDXVH�RI�WKH�
WLHEUHDNHU�
'2/·V�OLPLWHG�SURSRVDO�IRU�WLHEUHDNHU�WUDQVSDUHQF\�LV�WRR�PXFK�IRU�%ODFN5RFN�DQG�HOLFLWV�D�VSHFWDFXODUO\�
VOLSSHU\�DQG�VHOI�VHUYLQJ�SDVVDJH�ZRUWK\�RI�:DOO�6WUHHW·V�ÀQHVW��'LVFORVXUH��%ODFN5RFN�DUJXHV��VKRXOG�EH�
OLPLWHG�WR�WKH�´QDPH��LQYHVWPHQW�REMHFWLYH��JRDO�RU�VWUDWHJ\�RI�WKH�LQYHVWPHQW�DOWHUQDWLYHµ��L�H���D�EUDQG�
QDPH�DQG�RSWLRQDO�PDUNHWLQJ�ÁXII���7UDQVSDUHQF\�PLJKW�PLVOHDG�SODQ�EHQHÀFLDULHV�LQWR�EHOLHYLQJ�WKDW�WKH�
FROODWHUDO�EHQHÀWV�DQ�LQYHVWPHQW�DOWHUQDWLYH�´SURYLGHV�WR�WKH�SODQµ��D�GLVKRQHVW�SLHFH�RI�GUDIWLQJ�EHFDXVH��
DV�D�PDWWHU�RI�GHÀQLWLRQ��FROODWHUDO�EHQHÀWV�DUH�WKRVH�WKDW�don’t�DFFUXH�WR�WKH�SODQ��DUH�QRW�DOZD\V�´LQKHU�
HQWO\�QRQ�ÀQDQFLDOµ��WKH\�DUH��ZKLFK�LV�ZK\�WKH\�FDQ�EH�XVHG�RQO\�WR�EUHDN�D�WLH��RWKHUZLVH��WKH\�FRXOG�EH�
XVHG�LQ�D�ÀQDQFLDO�ULVN�UHWXUQ�DSSUDLVDO���%ODFN5RFN�ZDUQV�WKDW�PDQGDWLQJ�GLVFORVXUH�FRXOG�SURYLGH�´DQ�
XQSUHFHGHQWHG�ZLQGRZ�LQWR�ÀGXFLDU\·V�GHFLVLRQ�PDNLQJ�SURFHVVµ��D�EDG�WKLQJ"��WKDW�PLJKW�EH�XQGHUVWRRG�
DV�FRQVWLWXWLQJ�DQ�LQYHVWPHQW�UHFRPPHQGDWLRQ��UHTXLULQJ�IXUWKHU�GLVFORVXUH��1RW�IRU�%ODFN5RFN�LV�VXQOLJKW�
WKH�EHVW�GLVLQIHFWDQW�
7KH�WLHEUHDNHU�LV�SXW�LQWR�FRQWH[W�E\�(GZDUG�=HOLQVN\��SURIHVVRU�RI�ODZ�DW�WKH�%HQMDPLQ�1��&DUGR]R�6FKRRO�
RI�/DZ�RI�<HVKLYD�8QLYHUVLW\��,Q�KLV�FRPPHQW�letter��=HOLQVN\�QRWHV�WKDW�

WKH�GXW\�RI�OR\DOW\�UHTXLUHV�exclusive�FRQVLGHUDWLRQ�RI�SDUWLFLSDQWV·�ZHOIDUH³HYHQ�LQ�
WKH�IDFH�RI�VR�FDOOHG�´WLHV�µ�8QGHU�WKH�SURSRVHG�UHJXODWLRQV��ÀGXFLDULHV�GHVLULQJ�WR�
SXUVXH�RWKHUZLVH�SURVFULEHG�FROODWHUDO�EHQHÀWV�ZLOO��GHOLEHUDWHO\�RU�LQDGYHUWHQWO\��EH�
HQFRXUDJHG�WR�GHFODUH�WLHV�WR�IUHH�WKHPVHOYHV�IURP�WKH�GXW\�RI�OR\DOW\�DQG�LWV�SURKLEL�
WLRQ�RQ�WKH�SXUVXLW�RI�WKLUG�SDUW\�EHQHÀWV��&RQWUDU\�WR�WKH�WHDFKLQJ�RI�WKH�SURSRVHG�
UHJXODWLRQV��WKH�GXW\�RI�OR\DOW\�LV�QRW�VXVSHQGHG�LQ�WKH�SUHVHQFH�RI�´WLHV�µ** 

*Emphasis in the original.
**Emphasis in the original.
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7KH�WLHEUHDNHU�UXOH�FUHDWHV�D�ORRSKROH�IURP�(5,6$·V�GXW\�RI�OR\DOW\��,W�LV�DQ�LQYLWDWLRQ�WR�D�ÀGXFLDU\�ZDQWLQJ�
WR�SXUVXH�FROODWHUDO�EHQHÀWV³DQG�WR�MXVWLI\�KLJKHU�DFWLYH�LQYHVWPHQW�PDQDJHPHQW�IHHV³�´WR�GHFODUH�D�WLH�
WR�UHOLHYH�KLPVHOI�RI�KLV�REOLJDWLRQ�RI�OR\DOW\�WR�WKH�SODQ·V�SDUWLFLSDQWV�DQG�EHQHÀFLDULHV�µ�
=HOLQVN\�DUJXHV�WKDW�(5,6$·V�VWULQJHQW�GXW\�RI�OR\DOW\��FRPELQHG�ZLWK�LWV�FRPPDQG�WR�SUXGHQWO\�GLYHUVLI\��
LQGLFDWHV�WKDW�SODQ�WUXVWHHV�VKRXOG�VSOLW�LQYHVWPHQWV���²���EHWZHHQ�HTXDOO\�JRRG�DOWHUQDWLYHV��,Q�UDUH�FDV�
HV�ZKHUH�GLYHUVLÀFDWLRQ�LV�QRW�SRVVLEOH��LI�RQH�RSWLRQ�LV�LOOLTXLG��LW�LV�KDUG�IRU�LW�WR�EH�UDQNHG�HTXLYDOHQW�WR�D�
OLTXLG�RQH���=HOLQVN\�VXJJHVWV�WKDW�LW�ZRXOG�EH�EHWWHU�WR�ÁLS�D�FRLQ�WKDQ�WR�SHUPLW�FRQVLGHUDWLRQ�RI�FROODWHUDO�
EHQHÀWV�LQ�ÀGXFLDULHV·�GHFLVLRQ�PDNLQJ��=HOLQVN\·V�DUJXPHQW�IRU�GLYHUVLÀFDWLRQ�PDNHV�D�FRQYLQFLQJ�FDVH�IRU�
FORVLQJ�WKH�WLHEUHDNHU�ORRSKROH�DQG�WKH�'2/�VDQFWLRQHG�(5,6$�OR\DOW\�DEXVH�WKDW�LW�LQYLWHV�
The Honeypot Outcome
7KH�RXWFRPH�RI�ORRVHQLQJ�(5,6$�OR\DOW\�VDIHJXDUGV�LV�WKH�SURJUHVVLYH�VRFLDOL]DWLRQ�RI�UHWLUHH�VDYLQJV��RU��DV�
%HUU\�SXWV�LW��́ OLEHUDOL]LQJ�DFFHVV�WR�WKH�JUHDW�KRQH\SRW�RI�UHWLUHPHQW�VDYLQJV�WR�XVH�IRU�VRFLDO�HQJLQHHULQJ�µ�
,I�WKLV�FKDUDFWHUL]DWLRQ�VRXQGV�H[FHVVLYH��LW�LV�ZKDW�6HFWLRQ���RI�WKH�FOLPDWH�ÀQDQFLDO�ULVN�H[HFXWLYH�RUGHU�
FDOOHG�IRU�ZKHQ�LW�GLUHFWHG�:KLWH�+RXVH�VWDII�WR�GHYHORS�D�´FRPSUHKHQVLYH��*RYHUQPHQW�ZLGH�VWUDWHJ\�µ�LQ�
FRQMXQFWLRQ�ZLWK�WKH�VHFUHWDU\�RI�WKH�7UHDVXU\�DQG�WKH�GLUHFWRU�RI�WKH�2IÀFH�RI�0DQDJHPHQW�DQG�%XGJHW��
UHJDUGLQJ��

�E��ÀQDQFLQJ�QHHGV�DVVRFLDWHG�ZLWK�DFKLHYLQJ�QHW�]HUR�JUHHQKRXVH�JDV�HPLVVLRQV�IRU�
WKH�8�6��HFRQRP\�E\�QR�ODWHU�WKDQ�������OLPLWLQJ�JOREDO�DYHUDJH�WHPSHUDWXUH�ULVH�WR�
����GHJUHHV�&HOVLXV��DQG�DGDSWLQJ�WR�WKH�DFXWH�DQG�FKURQLF�LPSDFWV�RI�FOLPDWH�FKDQJH��
and
��F��DUHDV�LQ�ZKLFK�SULYDWH�DQG�SXEOLF�LQYHVWPHQWV�FDQ�SOD\�FRPSOHPHQWDU\�UROHV�
LQ�PHHWLQJ�WKHVH�ÀQDQFLQJ�QHHGV³ZKLOH�DGYDQFLQJ�HFRQRPLF�RSSRUWXQLW\��ZRUNHU�
HPSRZHUPHQW��DQG�HQYLURQPHQWDO�PLWLJDWLRQ��HVSHFLDOO\�LQ�GLVDGYDQWDJHG�FRPPXQL�
WLHV�DQG�FRPPXQLWLHV�RI�FRORU�

,W�LV�XQVXUSULVLQJ��WKHUHIRUH��WKDW�FOLPDWH�FKDQJH�LV�PHQWLRQHG�����WLPHV�LQ�WKH�SURSRVHG�UXOH��7KH�15'&�
FRPPHQW�OHWWHU�TXRWHV�WKH�)LQDQFLDO�6WDELOLW\�2YHUVLJKW�&RXQFLO��ZKLFK�LV�FKDLUHG�E\�WKH�7UHDVXU\�VHFUH�
WDU\��VD\LQJ�WKDW�FOLPDWH�FKDQJH�LV�DQ�HPHUJLQJ�WKUHDW�WR�ÀQDQFLDO�VWDELOLW\��+RZHYHU��WKLV�FRQFHUQ�LV�QRW�
UHÁHFWHG�LQ�WKH�GDWD��$�1RYHPEHU������staff paper�E\�WKH�1HZ�<RUN�)HG��´+RZ�%DG�$UH�:HDWKHU�'LVDVWHUV�
IRU�%DQNV"�µ�QRWHV�WKDW�PRUH�H[WUHPH�ZHDWKHU�LV�RQH�SRWHQWLDO�YHFWRU�IURP�FOLPDWH�FKDQJH�WR�EDQN�DQG�
ÀQDQFLDO�VWDELOLW\��́ 2XU�ÀQGLQJV�VXJJHVW�WKH�GLVDVWHU�FKDQQHO�LV�QRW�OLNHO\�D�PDWHULDO�VRXUFH�RI�LQVWDELOLW\�IRU�
EDQNV�µ�WKH�UHDVRQ�EHLQJ�WKDW�GLVDVWHUV�LQFUHDVH�WKH�GHPDQG�IRU�ORDQV�
&OLPDWH�FKDQJH�LV�QRW�WKH�RQO\�V\VWHPLF�ULVN�WKDW�ÀGXFLDULHV�VKRXOG�FRQVLGHU��DUJXHV�WKH�6LHUUD�&OXE��LQ�D�
OLVW�RI�ULVNV�WKDW�LQFOXGHV�UDFLDO�DQG�HFRQRPLF�LQHTXDOLW\�DQG�WKUHDWV�WR�GHPRFUDF\��´%\�DGKHULQJ�WR�PLQ�
LPXP�VWDQGDUGV� IRU� FRQVLGHULQJ� V\VWHPLF� ULVNV� LQ� LQYHVWPHQWV�� HQJDJHPHQW�DQG�YRWLQJ��ÀGXFLDULHV� FDQ�
GLUHFWO\�EROVWHU�ORQJ�WHUP�UHWLUHPHQW�LQFRPH�LQ�ZD\V�WKDW�DOVR�FRQIHU�VRFLRHFRQRPLF�EHQHÀWV�WKDW�IXUWKHU�
LPSURYH�UHWLUHHV·�HFRQRPLF�ZHOO�EHLQJ�µ�WKH�6LHUUD�&OXE�DQG����RWKHU�1*2V�DUJXH�LQ�WKHLU�FRPPHQW�OHWWHU��
,I�WKH�ODQJXDJH�LQ�WKH�SURSRVHG�UXOH�VWDQGV��'2/�ZRXOG�KDYH�FUHDWHG�D�SUHFHGHQW�RI�WHOOLQJ�ÀGXFLDULHV�KRZ�
WR�FDUU\�RXW�WKHLU�LQYHVWPHQW�IXQFWLRQ³SUHFLVHO\�WKH�GDQJHU�WKDW�$5$�ZDUQV�DJDLQVW��´7KH�'HSDUWPHQW�
FRXOG�GHYHORS�HGXFDWLRQDO�PDWHULDOV�DQG�FRQYHQH�ZRUNVKRSV�SURYLGLQJ�LQVWUXFWLRQV�DQG�HQFRXUDJHPHQW�
RQ�GHYHORSPHQW�RI�6XVWDLQDEOH�,QYHVWPHQW�3ROLFLHV�µ�WKH�6LHUUD�&OXE�VXJJHVWV��UHIHUHQFLQJ�WKH�8QLWHG�1D�
WLRQV²EDFNHG�3ULQFLSOHV�IRU�5HVSRQVLEOH�,QYHVWPHQW��ZKLFK�KHOSV�´LQYHVWRUV�DOLJQ�WKHLU�UHVSRQVLEOH�LQYHVW�
PHQW�SUDFWLFHV�ZLWK�WKH�EURDGHU�VXVWDLQDEOH�REMHFWLYHV�RI�VRFLHW\µ�GHÀQHG�E\�WKH�81�DQG�LWV����6XVWDLQDEOH�
'HYHORSPHQW�*RDOV�DQG�WKHLU�����WDUJHWV�
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Proxy Voting for Progressive Causes
7KH�SURSRVDO�DOVR�VHHNV�WR�UHZULWH�WKH�'HFHPEHU������'2/�rule��´)LGXFLDU\�'XWLHV�5HJDUGLQJ�3UR[\�9RWLQJ�
DQG�6KDUHKROGHU�5LJKWV�µ�7KDW�UXOH�UHVWDWHV�WKH�SULQFLSOH�WKDW�LQ�H[HUFLVLQJ�SUR[LHV��ÀGXFLDULHV�PXVW�QRW�
VXERUGLQDWH�WKH�LQWHUHVWV�RI�SODQ�EHQHÀFLDULHV�DQG�SDUWLFLSDQWV�LQ�WKHLU�UHWLUHPHQW�EHQHÀWV��DQG�FODULÀHV�
WKDW�ÀGXFLDULHV�DUH�QRW�REOLJDWHG�WR�YRWH�SODQ�SUR[LHV��WKH�VROH�FULWHULRQ�EHLQJ�WR�VHFXUH�HFRQRPLF�EHQHÀWV�
WR�SODQ�SDUWLFLSDQWV�DQG�EHQHÀFLDULHV�
7KH�SURSRVDO·V�SUHDPEOH�HQXQFLDWHV�D�ELDV�DJDLQVW�DEVWHQWLRQ��´DEVWDLQLQJ�IURP�D�YRWH� LV�QRW�D�QHXWUDO�
DFWµ���7KH�VROXWLRQ�WR�WKH�FRVWV�RI�H[HUFLVLQJ�SUR[LHV�LV�QRW�WRWDO�DEVWHQWLRQ�EXW�´ZKHUHYHU�SRVVLEOHµ�WR�UHO\�
RQ�HIÀFLHQW�VWUXFWXUHV��ZKLFK��LQ�SUDFWLFH��PHDQV�WKH�SUR[\�DGYLVRU\�GXRSRO\�RI�,QVWLWXWLRQDO�6KDUHKROGHU�
6HUYLFHV�DQG�*ODVV��/HZLV��-RQDWKDQ�%HUU\�QRWHV�WKDW�WKH�GXRSRO\·V�SUR[\�YRWLQJ�SROLFLHV�´DUH�QRW�DOZD\V�
WLHG�WR�HFRQRPLF�IDFWRUV�EXW�UDWKHU�WR�IXUWKHULQJ�SROLF\�JRDOV�µ�7KH�SURSRVDO�WKXV�DPRXQWV�WR�(5,6$�SODQ�
DVVHWV�EHLQJ�GHSOR\HG�WR�IXUWKHU�WKH�0D\�����������FOLPDWH�ÀQDQFLDO�ULVN�H[HFXWLYH�RUGHU·V�(6*�W\SH�JRDOV�
,Q�WKHLU�FRPPHQW�letter��%HUQDUG�6KDUIPDQ�DQG�0DQKDWWDQ�,QVWLWXWH�VHQLRU�IHOORZ�-DPHV�&RSODQG�IRFXV�RQ�
WKH�DQRPDO\�RI�LQYHVWPHQW�DGYLVHUV�YRWLQJ�SUR[LHV�LQ�UHVSHFW�RI�VWRFN�WKDW�WKH\�GR�QRW�KDYH�DQ�HFRQRPLF�
LQWHUHVW�LQ��VR�FDOOHG�HPSW\�YRWLQJ��DQG�SRLQW�RXW�WKDW�'2/�JXLGDQFH�RQ�WKH�PDQDJHPHQW�RI�YRWLQJ�ULJKWV�
KDV�QRW�NHSW�SDFH�ZLWK�WKH�GUDPDWLF�ULVH�RI�PXWXDO�IXQGV�DQG�H[FKDQJH�WUDGHG�IXQGV��(7)V���7KHVH�HQDEOH�
LQYHVWPHQW�DGYLVHUV�VXFK�DV�%ODFN5RFN��9DQJXDUG��DQG�6WDWH�6WUHHW�WR�YRWH�SUR[LHV�RSSRUWXQLVWLFDOO\��DQ�
H[DPSOH�EHLQJ�WKH������*DPH6WRS�SUR[\�ÀJKW��ZKHQ�WKH�WKUHH�OHQW�RXW�*DPH6WRS�VWRFN��$V�D�UHVXOW��RQO\�
D�VPDOO�QXPEHU�RI�VKDUHV�ZHUH�HOLJLEOH�WR�EH�YRWHG�DW�WKH�DQQXDO�PHHWLQJ��,Q�H[FKDQJH�IRU�HQKDQFLQJ�WKHLU�
IHH�LQFRPH��´WKHVH�LQYHVWPHQW�DGYLVHUV�JDYH�XS�WKH�RSSRUWXQLW\�WR�YRWH�DQ�RYHUZKHOPLQJ�SURSRUWLRQ�RI�
WKHLU�*DPH6WRS�VKDUHV�µ
7KH� LVVXH�WKDW�6KDUIPDQ�DQG�&RSODQG� LGHQWLI\� LV�ZKHWKHU�(5,6$�ÀGXFLDULHV� WKDW�SXW�SODQ�IXQGV�ZKHUH�
YRWLQJ�DXWKRULW\�LV�GHOHJDWHG�WR�DQ�LQYHVWPHQW�DGYLVHU�KDYH�D�ÀGXFLDU\�GXW\�WR�LQYHVWLJDWH�WKH�LQYHVWPHQW�
DGYLVHUV·�YRWLQJ�DQG�HQJDJHPHQW�SROLFLHV�DQG�UHFRUG��(5,6$·V�GXW\�RI�SUXGHQFH�LPSOLHV�WKDW�SODQ�ÀGXFLD�
ULHV�VKRXOG�VDWLVI\�WKHPVHOYHV�WKDW�DQ� LQYHVWPHQW�DGYLVHU·V�VKDUHKROGHU�DFWLYLVP�LV�FRQVLVWHQW�ZLWK�SODQ�
PDQDJHUV·�GXW\�RI� OR\DOW\�XQGHU�(5,6$��)LGXFLDULHV�FDQQRW� VLPSO\�GHOHJDWH�DZD\� WKHLU�ÀGXFLDU\�GXWLHV�
ZKHQ�GHOHJDWLQJ�VKDUHKROGHU�YRWLQJ�DXWKRULW\�WR�DQ�LQYHVWPHQW�DGYLVHU��7KLV�ODFXQD�LQ�(5,6$�UXOHV�VKRXOG�
EH�DGGUHVVHG�E\�'2/�LQ�LWV�FXUUHQW�UXOHPDNLQJ��6KDUIPDQ�DQG�&RSODQG�DUJXH��)DLOXUH�WR�GR�VR�FRXOG�FRQ�
VWLWXWH�JURXQGV�IRU�D�OHJDO�FKDOOHQJH�XQGHU�WKH�$GPLQLVWUDWLYH�3URFHGXUH�$FW�

***

'2/·V�3UXGHQFH�DQG�/R\DOW\�SURSRVDO�LV�D�PRGHO�RI�SRRU�DJHQF\�UXOHPDNLQJ��,W�VRZV�FRQIXVLRQ�ZKHUH�WKHUH�
ZDV�FODULW\��LW�VXEVWLWXWHV�IDLWKIXOQHVV�WR�WKH�ODZ�ZLWK�DQ�LQYLWDWLRQ�WR�VXEYHUW�LW��LW�LV�D�UHVSRQVH�WR�D�SROLWL�
FDO�GLUHFWLYH��QRW�D�VROXWLRQ�WR�DQ�REMHFWLYH�SUREOHP��,WV�SXUSRVH�LV�WR�SLFN�WKH�ORFN�RI�VWULFW�ÀGXFLDU\�OR\DOW\�
DQG�RSHQ�WKH�JDWHV�WR�D�YLVWD�ÁRZLQJ�ZLWK�(6*�PLON�DQG�KRQH\�DW�WKH�H[SHQVH�RI�WKRVH�ZKRP�(5,6$�ZDV�
HQDFWHG�WR�SURWHFW��
,I�ÀQDOL]HG�DV�SURSRVHG�DQG�OHIW�XQFKDOOHQJHG�LQ�WKH�FRXUWV��WKH�SURSRVHG�UXOH�ZRXOG�LQYHUW�WKH�SULPDF\�RI�
VWDWXWH�ODZ�RYHU�H[HFXWLYH�DJHQF\�UXOHPDNLQJ��,W�ZRXOG�DOVR�IXQGDPHQWDOO\�DOWHU�WKH�QDWXUH�RI�$PHULFDQ�
FDSLWDOLVP��FRUUDOOLQJ�FDSLWDO�IRU�SROLWLFDO�HQGV��HQDEOHG�E\�PXOWLWULOOLRQ�GROODU�LQYHVWPHQW�DGYLVHUV�H\HLQJ�
WKH�SURVSHFW�RI�KLJKHU�IHHV��
:LOO�WKH�UXOH�RI�ODZ�SUHYDLO"
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R E F E R E N C E S

���'HSDUWPHQW�RI�/DERU
´)LGXFLDU\�'XWLHV�5HJDUGLQJ�3UR[\�9RWLQJ�DQG�6KDUHKROGHU�5LJKWV�µ�'HFHPEHU�����������KWWSV���ZZZ�
IHGHUDOUHJLVWHU�JRY�GRFXPHQWV�����������������������ÀQDQFLDO�IDFWRUV�LQ�VHOHFWLQJ�SODQ�LQYHVWPHQWV�
´)LQDQFLDO�)DFWRUV�LQ�6HOHFWLQJ�3ODQ�,QYHVWPHQWV�µ�1RYHPEHU�����������KWWSV���ZZZ�IHGHUDOUHJLVWHU�JRY�
GRFXPHQWV�����������������������ÀQDQFLDO�IDFWRUV�LQ�VHOHFWLQJ�SODQ�LQYHVWPHQWV�
´3UXGHQFH�DQG�/R\DOW\�LQ�6HOHFWLQJ�3ODQ�,QYHVWPHQWV�DQG�([HUFLVLQJ�6KDUHKROGHU�5LJKWV�µ�2FWREHU�����
�����KWWSV���ZZZ�IHGHUDOUHJLVWHU�JRY�GRFXPHQWV�����������������������SUXGHQFH�DQG�OR\DOW\�LQ�VH�
OHFWLQJ�SODQ�LQYHVWPHQWV�DQG�H[HUFLVLQJ�VKDUHKROGHU�ULJKWV�
2. White House

´([HFXWLYH�2UGHU�RQ�&OLPDWH�5HODWHG�)LQDQFLDO�5LVN�µ�0D\�����������KWWSV���ZZZ�ZKLWHKRXVH�JRY�EULHI�
LQJ�URRP�SUHVLGHQWLDO�DFWLRQV������������H[HFXWLYH�RUGHU�RQ�FOLPDWH�UHODWHG�ÀQDQFLDO�ULVN�
´([HFXWLYH�2UGHU�RQ�3URWHFWLQJ�3XEOLF�+HDOWK�DQG�WKH�(QYLURQPHQW�DQG�5HVWRULQJ�6FLHQFH�WR�7DFNOH�
WKH�&OLPDWH�&ULVLV�µ�-DQXDU\�����������KWWSV���ZZZ�ZKLWHKRXVH�JRY�EULHÀQJ�URRP�SUHVLGHQWLDO�DF�
WLRQV������������H[HFXWLYH�RUGHU�SURWHFWLQJ�SXEOLF�KHDOWK�DQG�HQYLURQPHQW�DQG�UHVWRULQJ�VFL�
HQFH�WR�WDFNOH�FOLPDWH�FULVLV�
���&RPPHQW�/HWWHUV
$$53��KWWSV���ZZZ�GRO�JRY�VLWHV�GROJRY�ÀOHV�(%6$�ODZV�DQG�UHJXODWLRQV�UXOHV�DQG�UHJXODWLRQV�SXE�
OLF�FRPPHQWV������$&���������SGI�
$PHULFDQ�5HWLUHPHQW�$VVRFLDWLRQ��KWWSV���ZZZ�GRO�JRY�VLWHV�GROJRY�ÀOHV�(%6$�ODZV�DQG�UHJXODWLRQV�
UXOHV�DQG�UHJXODWLRQV�SXEOLF�FRPPHQWV������$&���������SGI�
%HUU\��-RQDWKDQ��KWWSV���ZZZ�GRO�JRY�VLWHV�GROJRY�ÀOHV�(%6$�ODZV�DQG�UHJXODWLRQV�UXOHV�DQG�UHJXOD�
WLRQV�SXEOLF�FRPPHQWV������$&���������SGI�
%ODFN5RFN��KWWSV���ZZZ�GRO�JRY�VLWHV�GROJRY�ÀOHV�(%6$�ODZV�DQG�UHJXODWLRQV�UXOHV�DQG�UHJXODWLRQV�
SXEOLF�FRPPHQWV������$&���������SGI�
%XUWRQ��'DYLG��KWWSV���ZZZ�GRO�JRY�VLWHV�GROJRY�ÀOHV�(%6$�ODZV�DQG�UHJXODWLRQV�UXOHV�DQG�UHJXOD�
WLRQV�SXEOLF�FRPPHQWV������$&���������SGI�
&DO3(56��KWWSV���ZZZ�GRO�JRY�VLWHV�GROJRY�ÀOHV�(%6$�ODZV�DQG�UHJXODWLRQV�UXOHV�DQG�UHJXODWLRQV�
SXEOLF�FRPPHQWV������$&���������SGI�
0RUULVRQ��5LFKDUG��KWWSV���ZZZ�GRO�JRY�VLWHV�GROJRY�ÀOHV�(%6$�ODZV�DQG�UHJXODWLRQV�UXOHV�DQG�UHJX�
ODWLRQV�SXEOLF�FRPPHQWV������$&���������SGI�
1DWXUDO�5HVRXUFHV�'HIHQVH�&RXQFLO��KWWSV���ZZZ�GRO�JRY�VLWHV�GROJRY�ÀOHV�(%6$�ODZV�DQG�UHJXODWLRQV�
UXOHV�DQG�UHJXODWLRQV�SXEOLF�FRPPHQWV������$&���������SGI�
6HQDWRUV�7RRPH\��&UDSR��%XUU��DQG�6FRWW��´/HWWHU�WR�6HFUHWDU\�:DOVK�µ�'HFHPEHU�����������KWWSV���ZZZ�
UHDOFOHDUHQHUJ\�RUJ������������UHBSUXGHQFHBDQGBOR\DOW\BLQBVHOHFWLQJBSODQBLQYHVWPHQWVBDQGBH[HUFLV�
LQJBVKDUHKROGHUBULJKWVB�������KWPO�
6KDUIPDQ��%HUQDUG��DQG�-DPHV�&RSODQG��KWWSV���ZZZ�IHGHUDOUHJLVWHU�JRY�GRFX�
PHQWV�����������������������ÀQDQFLDO�IDFWRUV�LQ�VHOHFWLQJ�SODQ�LQYHVWPHQWV�
6LHUUD�&OXE�HW�DO� KWWSV���ZZZ�GRO�JRY�VLWHV�GROJRY�ÀOHV�(%6$�ODZV�DQG�UHJXODWLRQV�UXOHV�DQG�UHJXOD�
WLRQV�SXEOLF�FRPPHQWV������$&���������SGI�
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=HOLQVN\��(GZDUG��KWWSV���ZZZ�GRO�JRY�VLWHV�GROJRY�ÀOHV�(%6$�ODZV�DQG�UHJXODWLRQV�UXOHV�DQG�UHJXOD�
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