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Powell hawkish, but much already priced in

Powell hits all the hawkish notes, skips the dovish

Fed Chair Powell gave a hawkish speech at the Jackson Hole Conference. The  Steve Englander

hawkish features were his acknowledgement of the pain that is likely needed to reduce 12126670564

. . . o . Steve.Englander@sc.com

inflation — no more soft landing; the indication that rates will need to be taken above  ead. Global G10 FX Research and
neutral; vagueness on any slowing of the pace of hikes; and hints that he thinks acting  North America Macro Strategy
aggressively now could speed up disinflation. Notable were the characterisation of ~ Standard Chartered Bank NY Branch
labour markets and the economy as still strong, and the absence of any reference to

the risks of overshooting on hikes.

Implications

Markets had already anticipated a hawkish speech. The reaction was to bid up near-
term yields, but was relatively mild overall. Looking at Powell’'s reference to the pace
of hiking, he appears to be leaning towards 75bps in September; but that is
complicated by the pullback in inflation expectations in the Michigan survey and the
weaker-than-expected core PCE reading. Moreover, there is a good chance that
August payrolls (released 2 September) will show softer payrolls.

The USD rose on the release of the speech, reversing the softness triggered by reports
that the ECB was considering a 75bps hike at its next meeting. All G10 currencies
came off after the speech, led by AUD, NZD, NOK, SEK and GBP. CHF, EUR and JPY
were hit less hard, but still lower. Overall, BBDXY as of 11 a.m. ET was trading at
Thursday levels, but below Monday and Tuesday. The upward move in yields was
likely moderated by the 1.5% drop in equities in the aftermath of the speech.

We maintain our view of a 50bps policy rate hike in September for now, but are mindful
of the risk that the FOMC delivers 75bps and keeps hiking until there is compelling
evidence of a slowdown and some evidence of slowing inflation. We expect evidence
of economic slowdown to become clear in the coming months, but Powell did not signal
that he saw a slump as imminent; nor did he indicate a quick move to a pause on
economic weakness, but he may have aimed to convey a hawkish reaction function to
make his message clear.
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Analyst Certification Disclosure: The research analyst or analysts responsible for the content of this research report certify that:
(2) the views expressed and attributed to the research analyst or analysts in the research report accurately reflect their personal
opinion(s) about the subject securities and issuers and/or other subject matter as appropriate; and, (2) no part of his or her
compensation was, is or will be directly or indirectly related to the specific recommendations or views contained in this research
report. On a general basis, the efficacy of recommendations is a factor in the performance appraisals of analysts.

Global Disclaimer: Standard Chartered Bank and/or its affiliates (“SCB”) makes no representation or warranty of any kind,
express, implied or statutory regarding this document or any information contained or referred to in the document (including market
data or statistical information). The information in this document, current at the date of publication, is provided for information and
discussion purposes only. It does not constitute any offer, recommendation or solicitation to any person to enter into any
transaction or adopt any hedging, trading or investment strategy, nor does it constitute any prediction of likely future movements
in rates or prices, or represent that any such future movements will not exceed those shown in any illustration. The stated price
of the securities mentioned herein, if any, is as of the date indicated and is not any representation that any transaction can be
effected at this price. SCB does not represent or warrant that this information is accurate or complete. While this research is based
on current public information that we have obtained from publicly available sources, believed to be reliable, but we do not represent
it is accurate or complete, no responsibility or liability is accepted for errors of fact or for any opinion expressed herein. This
document does not purport to contain all the information an investor may require and the contents of this document may not be
suitable for all investors as it has not been prepared with regard to the specific investment objectives or financial situation of any
particular person. Any investments discussed may not be suitable for all investors. Users of this document should seek
professional advice regarding the appropriateness of investing in any securities, financial instruments or investment strategies
referred to in this document and should understand that statements regarding future prospects may not be realised. Opinions,
forecasts, assumptions, estimates, derived valuations, projections and price target(s), if any, contained in this document are as of
the date indicated and are subject to change at any time without prior notice. Our recommendations are under constant review.
The value and income of any of the securities or financial instruments mentioned in this document can fall as well as rise and an
investor may get back less than invested. Future returns are not guaranteed, and a loss of original capital may be incurred.
Foreign-currency denominated securities and financial instruments are subject to fluctuation in exchange rates that could have a
positive or adverse effect on the value, price or income of such securities and financial instruments. Past performance is not
indicative of comparable future results and no representation or warranty is made regarding future performance. While we
endeavour to update on a reasonable basis the information and opinions contained herein, we are under no obligation to do so
and there may be regulatory, compliance or other reasons that prevent us from doing so. Accordingly, information may be available
to us which is not reflected in this document, and we may have acted upon or used the information prior to orimmediately following
its publication. SCB is acting on a principal-to-principal basis and not acting as your advisor, agent or in any fiduciary capacity to
you. SCB is not a legal, regulatory, business, investment, financial and accounting and/or tax adviser, and is not purporting to
provide any such advice. Independent legal, regulatory, business, investment, financial and accounting and/or tax advice should
be sought for any such queries in respect of any investment. SCB and/or its affiliates may have a position in any of the securities,
instruments or currencies mentioned in this document. SCB and/or its affiliates or its respective officers, directors, employee
benefit programmes or employees, including persons involved in the preparation or issuance of this document may at any time,
to the extent permitted by applicable law and/or regulation, be long or short any securities or financial instruments referred to in
this document and on the SCB Research website or have a material interest in any such securities or related investments, or may
be the only market maker in relation to such investments, or provide, or have provided advice, investment banking or other
services, to issuers of such investments and may have received compensation for these services. SCB has in place policies and
procedures and physical information walls between its Research Department and differing public and private business functions
to help ensure confidential information, including ‘inside’ information is not disclosed unless in line with its policies and procedures
and the rules of its regulators. Data, opinions and other information appearing herein may have been obtained from public sources.
SCB expressly disclaims responsibility and makes no representation or warranty as to the accuracy or completeness of such
information obtained from public sources. SCB also makes no representation or warranty as to the accuracy nor accepts any
responsibility for any information or data contained in any third party’s website. You are advised to make your own independent
judgment (with the advice of your professional advisers as necessary) with respect to any matter contained herein and not rely on
this document as the basis for making any trading, hedging or investment decision. SCB accepts no liability and will not be liable
for any loss or damage arising directly or indirectly (including special, incidental, consequential, punitive or exemplary damages)
from the use of this document, howsoever arising, and including any loss, damage or expense arising from, but not limited to, any
defect, error, imperfection, fault, mistake or inaccuracy with this document, its contents or associated services, or due to any
unavailability of the document or any part thereof or any contents or associated services. This document is for the use of intended
recipients only. In any jurisdiction in which distribution to private/retail customers would require registration or licensing of the
distributor which the distributor does not currently have, this document is intended solely for distribution to professional and
institutional investors. This communication is subject to the terms and conditions of the SCB Research Disclosure Website
available at https://research.sc.com/Portal/Public/TermsConditions. The disclaimers set out at the above web link applies to this
communication and you are advised to read such terms and conditions / disclaimers before continuing. Additional information,
including analyst certification and full research disclosures with respect to any securities referred to herein, will be available upon
request by directing such enquiries to scgr@sc.com or clicking on the relevant SCB research report web link(s) referenced herein.
MiFID Il research and inducement rules apply. You are advised to determine the applicability and adherence to such rules as it
relates to yourself.
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Market-Specific Disclosures — This document is not for distribution to any person or to any jurisdiction in which its distribution
would be prohibited. If you are receiving this document in any of the market listed below, please note the following:

Australia: The Australian Financial Services Licence for Standard Chartered Bank is Licence No: 246833 with the following
Australian Registered Body Number (ARBN: 097571778). Australian investors should note that this communication was prepared
for “wholesale clients” only and is not directed at persons who are “retail clients” as those terms are defined in sections 761G and
761GA of the Corporations Act 2001 (Cth). Bangladesh: This research has not been produced in Bangladesh. The report has
been prepared by the research analyst(s) in an autonomous and independent way, including in relation to SCB. THE SECURITIES
MENTIONED IN THIS REPORT HAVE NOT BEEN AND WILL NOT BE REGISTERED IN BANGLADESH AND MAY NOT BE
OFFERED OR SOLD IN BANGLADESH WITHOUT PRIOR APPROVAL OF THE REGULATORY AUTHORITIES IN
BANGLADESH. Any subsequent action(s) of the Recipient of these research reports in this area should be subject to compliance
with all relevant law & regulations of Bangladesh; especially the prevailing foreign exchange control regulations. Botswana: This
document is being distributed in Botswana by, and is attributable to, Standard Chartered Bank Botswana Limited, which is a
financial institution licensed by Bank of Botswana under Section 6 of the Banking Act CAP 46.04 and is listed on the Botswana
Stock Exchange. Brazil: SCB disclosures pursuant to the Securities Exchange Commission of Brazil (“CVM”) Instruction 598/18:
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NOT BE REGISTERED PURSUANT TO THE REQUIREMENTS OF THE SECURITIES AND EXCHANGE COMMISSION OF
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THE REGISTRATION REQUIREMENTS AND IN COMPLIANCE WITH THE SECURITIES LAWS OF BRAZIL. China: This
document is being distributed in China by, and is attributable to, Standard Chartered Bank (China) Limited which is mainly
regulated by China Banking and Insurance Regulatory Commission (CBIRC), State Administration of Foreign Exchange (SAFE),
and People’s Bank of China (PBoC). European Economic Area: In Germany, Standard Chartered Bank AG, a subsidiary of
Standard Chartered Bank, is authorised by the European Central Bank and supervised by the Federal Financial Supervisory
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communication is directed at persons Standard Chartered Bank AG can categorise as Eligible Counterparties or Professional
Clients (such persons constituting the target market of this communication following Standard Chartered Bank AG'’s target market
assessment) as defined by the Markets in Financial Instruments Directive |l (Directive 2014/65/EU) (“MiFID 11”) and the German
Securities Trading Act (“WpHG”). No other person should rely upon it. In particular, this is not directed at Retail Clients (as defined
by MIFID Il and WpHG) in the European Economic Area. Nothing in this communication constitutes a personal recommendation
or investment advice as defined by MiFID Il and WpHG. Hong Kong: This document is being distributed in Hong Kong by, and
any part hereof authored by an analyst licensed in Hong Kong is attributable to, Standard Chartered Bank (Hong Kong) Limited
EITERTT (F#) HPRE/ZE] which is regulated by the Hong Kong Monetary Authority. India: This document is being distributed in
India by Standard Chartered Bank, India Branch (“SCB India”). SCB India is a branch of SCB, UK and is licensed by the Reserve
Bank of India to carry on banking business in India. SCB India is also registered with Securities and Exchange Board of India in
its capacity as Merchant Banker, Depository Participant, Bankers to an Issue, Custodian, etc. For details on group companies
operating in India, please visit https://www.sc.com/in/important-information/india-result/. The RBI had advised that entities under
their regulations shall not deal in virtual currencies ("VCs") or provide services for facilitating any person or entity to deal with or
settle VCs; however, the Supreme Court overturned the ban on cryptocurrency payments. A proposed law which may prohibit
dealing in cryptocurrencies is under discussion, according to media reports. Indonesia: Standard Chartered Bank, Jakarta Branch
is a banking institution duly registered with and supervised by the Indonesian Financial Service Authority. The information in this
document is provided for information purposes only. It does not constitute any offer, recommendation or solicitation to any person
to enter into any transaction or adopt any hedging, trading or investment strategy, nor does it constitute any prediction of likely
future movements in rates or prices or represent that any such future movements will not exceed those shown in any illustration.
Future changes in such laws, rules, regulations, etc., could affect the information in this document, but SCB is under no obligation
to keep this information current or to update it. Expressions of opinion are those of SCB only and are subject to change without
notice. Japan: This document is being distributed to Specified Investors, as defined by the Financial Instruments and Exchange
Act of Japan (Act No.25 of 1948, known as “FIEA”), for information only and not for the purpose of soliciting any Financial
Instruments Transactions as defined by the FIEA or any Specified Deposits, etc. as defined by the Banking Act of Japan (Act
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this document is provided for information purposes only. The document is intended for use only by Professional Clients and should
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to, Standard Chartered Bank Korea Limited which is regulated by the Financial Supervisory Service and Financial Services
Commission. Macau: This document is being distributed in Macau Special Administrative Region of the Peoples' Republic of
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regulated by both the Bank of Mauritius and the Financial Services Commission in Mauritius. This document should not be
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section 5C of the Financial Advisers Act 2008. This document is not directed at persons who are “retail clients” as defined in the
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not warrant the appropriateness and suitability of any security, investment or transaction that may have been discussed in this
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