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information—namely, Tuesday’s October and November employment reports
and Thursday’s November CPI release (recall that the BLS was unable to produce
an October CPI due to the government shutdown). In addition, we will hear from
a few Fed officials from the more dovish-leaning faction of the FOMC: Governor
Miran and New York Fed President Williams (Monday) and Governor Waller
(Wednesday).

Briefly recapping last week's FOMC meeting (see “Fed Notes: December recap:
Powell delivers last of three turtle doves and a signal of ‘wait and see’”), the Fed
cut rates by 25bps and announced the start of reserve management purchases.
Revisions to the statement and key elements of the Summary of Economic
Projections (SEP) were in line with our expectations. Median fed funds rate
expectations were unchanged at one cut in 2026, with more officials aligning with
this view (eleven officials see rates at or above 3.25-3.5% next year). Meanwhile,
growth was revised noticeably higher next year, and the unemployment rate path
was largely unchanged.

While Chair Powell's press conference emphasized the Committee could “wait
and see” with policy now within range of neutral, the overall tone leaned dovish
relative to expectations. In particular, Powell said the labor market has cooled a
bit more than expected and appeared to characterize those risks as more pressing
than inflation. Looking ahead, Powell's press conference de-emphasized next
week’s labor market data, particularly the unemployment rate, and focused on
data beyond.

This week’s Fedspeak will be deciphered for clues on the near-term outlook for
policy and extent of disagreement across the Committee. On balance, we expect
officials this week to sound similar to, or even more dovish than, Powell’s latest
comments. The calendar kicks off with a speech by Governor Miran on the
inflation outlook. Miran dissented for the third consecutive meeting last week,
supporting a larger (50bp) reduction. One of the arguments behind his dissents
has been his view that shelter inflation is likely to collapse over the coming
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quarters. We expect him to echo that view in his speech. Later on Monday, NY
Fed President Williams will deliver keynote remarks, which we expect will be
consistent with the main messages from the December FOMC meeting.

After the November jobs report, Governor Waller will speak on the economic
outlook on Wednesday. His interpretation of that labor market data and signals
about near-term policy will be closely parsed to gauge the potential for a dovish
swing in Fed pricing in Q1 towards more rate cuts. After Waller, Williams will
speak again on Wednesday. At the time of writing, Atlanta Fed President Bostic
(non-voter) is set to close out the week with a moderated discussion. Though
Bostic has leaned more hawkish in terms of near-term rate policy, he will be
retiring at the end of February and, as such, his views might be discounted by
market participants.

As Chair Powell alluded to, Tuesday’s double dose of employment reports is likely
to contain more noise than signal given the government shutdown as well as other
federal government employment dynamics. Recall that the BLS was unable to
conduct the October household survey, hence we will see the October (-60k
headline / +50k private) and November (+50k headline / +50k private)
establishment survey releases but only the November unemployment rate (4.5%
forecast vs. 4.4% in September). Regarding other details of the release, October
and November average hourly earnings should rise +0.3% each, in line with the
three-month average. Hours worked are expected to rise a tenth in October to
34.3 and remain at that level for November. The upshot of our forecasts is that
the year-over-year growth rate of our payroll proxy for nominal compensation
growth would fall from 4.7% in September to 4.4% in November.

With respect to our nonfarm payroll forecasts, the October headline print should
see a significant drag from federal government layoffs, though the magnitude is
uncertain. We estimate that roughly 110k federal workers took buyout offers
earlier in the year and will come off the federal government payroll in October.
That being said, we expect October and November private employment gains to
remain steady at roughly 50k per month, slightly below the three-month trailing
average of 57k as of the last data point for September. Note that the October
JOLTS, though not comparable in terms of magnitude, nonetheless pointed to a
positive net hiring gain for the private sector in October. Though the October
(+47k) and November (-32k) ADP private employment reports were on balance
soft, the weakness was partly due to seasonal factor adjustments. Indeed, our
private payroll forecasts imply similar year-on-year growth rates to the latest ADP
data points.

The November household survey details could be very noisy, mainly due to the
government shutdown. The 2013 shutdown, while shorter in length, is a useful
gauge for the potential noise. In November 2013, the month following the federal
government shutdown, the unemployment rate fell by 30bps. However, this was
the result of a massive 940k gain in household employment, of which 340k were
government wage and salary workers. The November jump followed a similarly
outsized 880k drop in October household employment, of which 507k were
government wage and salary workers.

In short, this Thursday'’s jobless claims (225k vs. 236k) may provide a better read
on where the labor market stands, as these data will coincide with the December
employment survey week. We expect some payback from last week’s jump in
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claims — likely due to volatility around the Thanksgiving holiday. If our forecast
proves close to the mark, the four-week average for initial claims for the
December survey week would tick up slightly to around 218k — about 3% lower
than the November survey week (225k) and 9.3% lower than the September
survey week (240k). While continuing claims have been tracking up a little over
1% relative to the September survey week, the insured unemployment rate has
been steady at 1.3%. In short, the claims data have not presented strong evidence
of a significant departure from recent private sector hiring trends.

With respect to this week’s CPI release (see “Webinar: November CPI preview &
webinar registration “), given the government shutdown also prevented the BLS
from collecting October data, monthly changes will not be produced for the
November data. As such, most of the focus will be on November’s year-over-year
rates for headline and core relative to those readings in September. Our
expectation is that headline CPI increased by 0.24% on average in those two
months (vs. +0.31% in September), which would keep the year-over-year rate
roughly stable (3.03% vs. 3.01% in September). We expect similar stability in core
CPI's year-over-year rate (3.02% vs. 3.02% in September), which would
correspond to an average increase in October and November of 0.26% (vs.
+0.23% in September).

In terms of the breakdown within the data, we will continue to look for signs of
tariff impacts in the core goods (+0.19% average Oct./Nov. vs. +0.22% in Sep.)
categories, particularly household furnishings and supplies (+0.26% vs. +0.22%)
and apparel (+0.48% vs. +0.73%). We will be particularly focused on the latter
given that PPI and import prices show building pipeline price pressures for
apparel. In contrast, however, there is little evidence of pipeline pressures for new
vehicles (+0.25% vs. +0.22%) as PPl and import prices remain tame. Similarly,
wholesale used car prices have declined some over the last couple of months
suggesting little price pressures for used cars and trucks (-0.20% vs. -0.41%) in
the CPI

On core services (+0.29% vs. +0.24%), our focus will be squarely on rents. The
September data featured a much weaker than expected owners’ equivalent rent
(OER) print. Given that most of the weakness was geographically confined to
particular subregions and smaller cities, we think that September’s weakness in
OER was more noise than signal. As such we expect gains in October and
November to look more like the moderate prints earlier in the year for both OER
(+0.26% vs. +0.13%) as well as primary rents (+0.25% vs. +0.20%). In terms of core
services ex rent (+0.32% vs +0.35%), we are expecting somewhat weaker gains in
airline fares (+0.58% vs. +2.72%) as well as other lodging away from home
(+0.18% vs. 1.68%) relative to their strong showing in September. However,
health insurance may have upside risks given the semi-annual reset in October.

The balance of this week'’s data will mostly inform the current-quarter outlook for
factory sector activity and GDP growth. The headline prints for Monday’s New
York Fed Empire (+10.5 vs. +18.7) and Thursday’s Philadelphia Fed (+5.1 vs. -1.7)
surveys will be less notable than the more forward-looking capex expectations
series. The same can be said of Friday’'s final reading for University of Michigan
consumer sentiment (54.0 final vs. 53.3 preliminary) where any meaningful
revisions to inflation expectations will garner more attention than the headline
series, which have been depressed for some time now.
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Indeed, Tuesday’s October retail sales are likely to show a still-sturdy pace of
consumer spending. Though auto sales will likely weigh on the headline (-0.3% vs.
+0.2%) and gasoline prices potentially depressing sales excluding autos (+0.1%
vs. +0.3%), we expect retail control (+0.3% vs. -0.1%) — the portion of the report
used to benchmark goods spending in the GDP accounts - to rebound. That being
said, retail control was up 6.3% annualized in Q3 - the best performance since Q1
2023. Hence, there may be some downside risks if consumers pull back in the
current quarter — possibly in anticipation of larger tax refunds at the beginning of
next year.

In summary, absent a large downside miss in employment or inflation, this week’s
data should do little to impact the chance of further rate cuts in the near term.
Our base case remains that Powell delivered the last rate cut of his tenure as Chair
last week, but continued labor market weakness could swing the Committee to
cut again in H1. Beyond, we see the economy on sturdier footing, similar to the
latest SEP forecasts, and only anticipate one rate cut in the second half of the
year, as disinflation re-emerges (see “2026 outlook: Keep on rockin’ in the not so
risk-free world”).

| Figure 1: Fedspeak Calendar

Region Name Date Dove/Hawk Voter

Events

Governor Miran Dec-15 Dove Y Inflation outlook

New York Williams Dec-15 Dove Y  Keynote remarks
Governor Waller Dec-17 Dove Y  Economic outlook
New York Wiliams Dec-17 Dove Y  Opening remarks
Atlanta Bostic Dec-17 Neutral N  Moderated discussion

Source: Deutsche Bank Research

Please see the following pages for a forecast summary and estimates of the
upcoming US high-frequency data over the next several weeks.

Figure 2: DB US Economic Forecasts

Economic Activity 2025 2026 2027
(% goq, saar) Qt Q2 Q3F Q4F QiF Q2F Q3F QdF QiF Q2F Q3F Q4F QiF Q2F
GDP -06 38 37 06 29 27 22 20 21 23 19 22 24 18
Private consumption 06 25 33 12 26 24 21 1.9 20 22 21 22 23 22
Investment 233 -137 12 25 25 6.3 39 35 39 42 27 43 48 26
Nonresidential 95 73 38 -0.9 46 43 41 36 33 31 33 32 33 32
Residential -1.0 51 =37 -35 15 1.0 1.0 1.0 15 20 22 23 25 23
Gov't consumption -1.0 -01 -03 22 57 1.3 1.0 07 05 03 0.1 -0.1 -0.3 -0.5
Exports 02 -1.8 12 1.0 26 21 21 20 20 21 20 21 20 21
Imports 38.0 -29.3 -55 3.0 35 31 26 23 22 20 19 20 21 22
Contribution (pp): Inventories 26 -34 -0.6 08 -03 05 0.0 0.1 02 02 -0.1 0.2 03 -0.1
Net trade -4.7 48 1.0 03 -0.2 -02 -0.2 -0.1 -0.1 -0.1 -0.1 -0.1 -0.1 -0.1

Unemployment rate, % 4.1 42 43 45 45 45 4.4 44 44 44 4.4 43 43 43

Prices (% yoy)
cPI

27 25 29 3.0 29 30 28 24 24 23 24 24 24 24
Core CPI 31 28 31 31 3.1 33 31 26 27 26 28 26 25 25
PCE 26 24 27 29 28 29 2.8 23 22 20 2.0 2.1 21 21
Core PCE 28 27 29 29 29 31 29 24 24 22 22 23 22 22
Fed Funds 4.38 4.38 4.13 363 3.63 363 3.38 3.38 3.38 3.38 3.38 338 3.38 3.38

Source: Deutsche Bank Research
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Figure 3: Data calendar and DB forecasts

FOMC Minutes

Dec-08 Dec09 Dec-10 Dec-11 Dec-12
3 Yr Note Auction $58bn September JOLTS data released Employment Cost Index International Trade Balance
October JOLTS data released 8:30AM Q125: +09% 8:30 AM Jul $77.28
Leading Economic Indicators Q225: +09 Aug -59.3
10:00AM Jul Unch Q325: +08 Sep 528
Aug 03 FOMC Meeting Initial Claims
Sep: -03 8:30AM Nov-22 217k -5k
Nov-29 192 -25
10 Yr Note Auction $396bn Dec-08 236 +44
'Wholesale Inventories
10:00 AM Jul +0.1%
Aug 01
Sep: +05
20 Yr Bond Announcement $13bn
5 Yr TIPS Announcement $24bn
30 Yr Bond Augtion $22bn
FORECAST
Dec-15 Dec-16 Dec-17 Dec-18 Dec-19
NY Fed Empire State Survey Employment 20 Yr Bond Auction $13bn Philadelphia Fed Consumer Sentiment
8:30AM Oct +10.7 8:30 AM Sep: Qe Nov: 08:30AM Oct: -128 10:00 AM QOct: 536
Nov: +18.7 Payrolls +119k 60 +50 Nov: -1.7 Nov: 510
Dec: +105 Private +97k +50 +50 Dec: +5.1 Final: Dec. 540
NAHB Housing Market Index UnRate 44% 45 CPI Price Total Core |Existing Home Sales
10:00 AM Oct 37 Hrly Erngs +02% +03 +03 8:30AM Sep +0.3% +02% |10:00 AM Sep 4.05M
Nov: 38 Workwk 342 342 343 Oct. +024 +026 QOct: 410
Dec: 38 Retail Sales Nov: +024 +026 Nov: 415
8:30AM Aug Sep: Oet Initial Claims
Total +0.6% +0.2 03 8:30AM Nov-29 192k -25k
Ex Autos +0.6% +0.3 +0.7 Dec08 236 +44
Control +0.6% 0.1 +0.3 Dec-13 225 -17
Business Inventories 2 Yr Note Announcement $69bn
10:00 AM Jul: +0.1% 5 Yr Note Announcement $706n
Aug: 01 7 Yr Note Announcement $44bn
Sep: +07 2 Yr FRN Announcement $28bn
5 Yr TIPS Auction $24bn
Dec-22 Dec23 Dec-24 Dec25 Dec-26
2 Yr Note Auction $695n Real GDP Deflator |7 Yr Note Auction $44bn Christmas Day Observed
8:30 AM 1Q25 -06% +3.6% All Markets Closed
2Q25 +38 +2.1
Prefim. 3025 +37 +24
Durable Goods Orders
8:30 AM Aug Sep: Oet
Headline +30% +05 +02
Ex-Trans +05% +06 +02
Core +09% +08 +02
Industrial Production Cap. Util
9:16AM Sep: +0.1% 759%
Qct +07 76.0
Nov: +07 767
Consumer Confidence
10:00 AM Oct: 955
Nov: 887
Dec. 96.9
5 Yr Note Auction $706n
2 Yr FRN Auction $28bn
Dec-29 Dec30 Dec31 Jan-01 Jan-02
Pending Home Sales Index Chicago PMI New Year's Day Construction Spending
10:00 AM Sep: +0.1% 9:45 AM Oct: 438 All Markets Closed 10:00 AM Sep. +1.0%
Oct +19 Nov: 363 Oct: +0.3
Nov: +1.0 Dec. 412 Nov: +0.3

Source: Deutsche Bank Research
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(Tel: +91 22 7180 4929 email ID: complaints.deipl@db.com). Registration granted by SEBI and certification from
NISM in no way guarantee performance of DEIPL or provide any assurance of returns to investors. Investment in
securities market are subject to market risks. Read all the related documents carefully before investing. DEIPL may
have received administrative warnings from the SEBI for breaches of Indian regulations. Deutsche Bank and/or its
affiliate(s) may have debt holdings or positions in the subject company. With regard to information on associates,
please refer to the "Shareholdings" section in the Annual Report at: https://www.db.com/ir/en/annual-reports.htm. For
latest India research audit report, refer https://country.db.com/india/deutsche-equities-india/index?language id=1.

Japan: Approved and/or distributed by Deutsche Securities Inc.(DSI). Registration number - Registered as a financial
instruments dealer by the Head of the Kanto Local Finance Bureau (Kinsho) No. 117. Member of associations: JSDA,
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Type Il Financial Instruments Firms Association and The Financial Futures Association of Japan. Commissions and
risks involved in stock transactions - for stock transactions, we charge stock commissions and consumption tax by
multiplying the transaction amount by the commission rate agreed with each customer. Stock transactions can lead to
losses as a result of share price fluctuations and other factors. Transactions in foreign stocks can lead to additional
losses stemming from foreign exchange fluctuations. We may also charge commissions and fees for certain
categories of investment advice, products and services. Recommended investment strategies, products and services
carry the risk of losses to principal and other losses as a result of changes in market and/or economic trends, and/or
fluctuations in market value. Before deciding on the purchase of financial products and/or services, customers should
carefully read the relevant disclosures, prospectuses and other documentation. ‘Moody's', ‘Standard Poor's', and
'Fitch' mentioned in this report are not registered credit rating agencies in Japan unless Japan or ‘Nippon'is
specifically designated in the name of the entity. Reports on Japanese listed companies not written by analysts of DSI
are written by Deutsche Bank Group's analysts with the coverage companies specified by DSI. Some of the foreign
securities stated on this report are not disclosed according to the Financial Instruments and Exchange Law of Japan.
Target prices set by Deutsche Bank's equity analysts are based on a 12-month forecast period.

Korea: Distributed by Deutsche Securities Korea Co.

South Africa: Deutsche Bank AG Johannesburg is incorporated in the Federal Republic of Germany (Branch Register
Number in South Africa: 1998/003298/10).

Singapore: This report is issued by Deutsche Bank AG, Singapore Branch (One Raffles Quay #18-00 South Tower
Singapore 048583, 65 6423 8001), which may be contacted in respect of any matters arising from, or in connection
with, this report. Where this report is issued or promulgated by Deutsche Bank in Singapore to a person who is not an
accredited investor, expert investor or institutional investor (as defined in the applicable Singapore laws and
regulations), they accept legal responsibility to such person for its contents.

Taiwan: Information on securities/investments that trade in Taiwan is for your reference only. Readers should
independently evaluate investment risks and are solely responsible for their investment decisions. Deutsche Bank
research may not be distributed to the Taiwan public media or quoted or used by the Taiwan public media without
written consent. Information on securities/instruments that do not trade in Taiwan is for informational purposes only
and is not to be construed as a recommendation to trade in such securities/instruments.

Qatar: Deutsche Bank AG in the Qatar Financial Centre (registered no. 00032) is regulated by the Qatar Financial
Centre Regulatory Authority. Deutsche Bank AG - QFC Branch may undertake only the financial services activities
that fall within the scope of its existing QFCRA license. Its principal place of business in the QFC: Qatar Financial
Centre, Tower, West Bay, Level 5, PO Box 14928, Doha, Qatar. This information has been distributed by Deutsche
Bank AG. Related financial products or services are only available only to Business Customers, as defined by the
Qatar Financial Centre Regulatory Authority.

Russia: The information, interpretation and opinions submitted herein are not in the context of, and do not constitute,
any appraisal or evaluation activity requiring a license in the Russian Federation.

Kingdom of Saudi Arabia: Deutsche Securities Saudi Arabia (DSSA) is a closed joint stock company authorized by the
Capital Market Authority of the Kingdom of Saudi Arabia with a license number (No. 37-07073) to conduct the
following business activities: Dealing, Arranging, Advising, and Custody activities. DSSA registered office is Faisaliah
Tower, 17th Floor, King Fahad Road - Al Olaya District Riyadh, Kingdom of Saudi Arabia P.O. Box 301806.

United Arab Emirates: Deutsche Bank AG in the Dubai International Financial Centre (registered no. 00045) is
regulated by the Dubai Financial Services Authority. Deutsche Bank AG - DIFC Branch may only undertake the
financial services activities that fall within the scope of its existing DFSA license. Principal place of business in the
DIFC: Dubai International Financial Centre, The Gate Village, Building 5, PO Box 504902, Dubai, U.A.E. This
information has been distributed by Deutsche Bank AG. Related financial products or services are available only to
Professional Clients, as defined by the Dubai Financial Services Authority.

Deutsche Bank Securities Inc. Page 11



12 December 2025

US Economic Notes

Australia and New Zealand: This research is intended only for 'wholesale clients' within the meaning of the Australian
Corporations Act and New Zealand Financial Advisors Act, respectively. Please refer to Australia-specific research
disclosures and related information at https://www.dbresearch.com/PROD/RPS EN-
PROD/PROD0000000000521304.xhtml| . Where research refers to any particular financial product recipients of the
research should consider any product disclosure statement, prospectus or other applicable disclosure document
before making any decision about whether to acquire the product. In preparing this report, the primary analyst or an
individual who assisted in the preparation of this report has likely been in contact with the company that is the subject
of this research for confirmation/clarification of data, facts, statements, permission to use company-sourced material
in the report, and/or site-visit attendance. Without prior approval from Research Management, analysts may not
accept from current or potential Banking clients the costs of travel, accommodations, or other expenses incurred by
analysts attending site visits, conferences, social events, and the like. Similarly, without prior approval from Research
Management and Anti-Bribery and Corruption ("ABC") team, analysts may not accept perks or other items of value for
their personal use from issuers they cover.

Additional information relative to securities, other financial products or issuers discussed in this report is available
upon request. This report may not be reproduced, distributed or published without Deutsche Bank's prior written
consent.

Backtested, hypothetical or simulated performance results have inherent limitations. Unlike an actual performance
record based on trading actual client portfolios, simulated results are achieved by means of the retroactive application
of a backtested model itself designed with the benefit of hindsight. Taking into account historical events the
backtesting of performance also differs from actual account performance because an actual investment strategy may
be adjusted any time, for any reason, including a response to material, economic or market factors. The backtested
performance includes hypothetical results that do not reflect the reinvestment of dividends and other earnings or the
deduction of advisory fees, brokerage or other commissions, and any other expenses that a client would have paid or
actually paid. No representation is made that any trading strategy or account will or is likely to achieve profits or
losses similar to those shown. Alternative modeling techniques or assumptions might produce significantly different
results and prove to be more appropriate. Past hypothetical backtest results are neither an indicator nor guarantee of
future returns. Actual results will vary, perhaps materially, from the analysis.

The method for computing individual E,S,G and composite ESG scores set forth herein is a novel method developed
by the Research department within Deutsche Bank AG, computed using a systematic approach without human
intervention. Different data providers, market sectors and geographies approach ESG analysis and incorporate the
findings in a variety of ways. As such, the ESG scores referred to herein may differ from equivalent ratings developed
and implemented by other ESG data providers in the market and may also differ from equivalent ratings developed
and implemented by other divisions within the Deutsche Bank Group. Such ESG scores also differ from other ratings
and rankings that have historically been applied in research reports published by Deutsche Bank AG. Further, such
ESG scores do not represent a formal or official view of Deutsche Bank AG.

It should be noted that the decision to incorporate ESG factors into any investment strategy may inhibit the ability to
participate in certain investment opportunities that otherwise would be consistent with your investment objective and
other principal investment strategies. The returns on a portfolio consisting primarily of sustainable investments may
be lower or higher than portfolios where ESG factors, exclusions, or other sustainability issues are not considered, and
the investment opportunities available to such portfolios may differ. Companies may not necessarily meet high
performance standards on all aspects of ESG or sustainable investing issues; there is also no guarantee that any
company will meet expectations in connection with corporate responsibility, sustainability, and/or impact
performance.

Copyright © 2025 Deutsche Bank AG
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